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DEFEAT THE INIQUITOUS POSTAL SAVINGS BANK BILL! 


Y an overwhelming majority the intelligent voters of this country have re- 

B jected the scheme of Federal deposit guaranty. In Oklahoma grave fears 

have been aroused in the hearts of the most enthusiastic advocates of the 
plan of State guaranty by the organization of scores of mushroom banks with 
capital of $10,000 controlled by incompetent and irresponsible men. The one hope 
of honest bankers is that the inevitable crash may not be delayed in order that 
other States may be taught a lesson in time. 

The fetich of deposit guaranty and legalized pillagé is dead. But an- 
other danger opposes the commercial and material welfare of the nation. 
The Republican party is committed to the plan of postal savings banks. An 
effort will doubtless be made at this coming or the extra session of Congress 
to redeem the party pledge. Because of their knowledge of human nature 
and their experience no class of men appreciate more keenly the evil effects 
of the establishment of postal savings banks than the bankers of the country. 
With one stroke of the pen it is proposed to empower 18,000 postal stations 
with authority to receive deposits. It is proposed to take these savings and 
have them redepos:ted in such National banks.as may be favored by the 
Postmaster-General. It is intended to divert the use of savings funds from 
first-class mortgages on property or other investments directly benefiting 
the communities where such savings originate. The Government proposes 
once more to enter the field of banking in which its past experiences have 
been so disastrous. 















Who are the advocates of ‘postal savings banks? Not the people themselves. 
The principal advocate is a Postmaster-General who has had no banking expe- 
rience. President Roosevelt has perhaps never given fifteen minutes’ consecutive 
thought to the subject. The framers of the Republican platform were actuated 
by the one idea of meeting a political exigency. Every defender of the Constitu- 
tion, of the inviolability of State rights, should resent this encroachment of the 
Federal Government upon the province of savings banks and State banks which 
have given such splendid account of themselves in creating savings facilities and 
protecting such trust funds. The leaders in both branches of Congress must 
realize the injustice of such Federal interference with State functions and they 
doubtless will assert themselves. But meanwhile it devolves upon the bankers 
to emphatically present the facts to Congress in time to prevent this misstep. 
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TRUST COMPANY INVESTMENTS IN NEW YORK CITY 


HOWARD BAYNE 


Vice-President and Treasurer Columbia Trust Company, New York City 


RUST companies in New York City derive the greater portion of their de- 
posits from surplus funds from various sources; such as money awaiting 
investment, reserve funds and special deposits belonging to estates, trustees, 
guardians, executors, corporations, other trust companies, banks, municipalities, 
firms and individuals. Few trust companies extend lines of credit to their cus- 
tomers, and the aggregate of the money employed in this way is not relatively 
large. The importance of trust company investments is therefore apparent. 

These investments are varied in character, and are somewhat difficult to 
tabulate under specific headings, frequently requiring arbitrary classification ; for 
instance, notes of railroads or other large corporations, running a few months 
might be classified under “Bills Purchased” or else under “Securities.” It is 
also difficult at times to differentiate between collateral loans and securities. In 
general, however, the following classifications may be made: 

Purntic SECURITIES consisting of Government, State, Territory, County, Dis- 
trict, Township, City or Village obligations ; 

OrHer SecuriTiIES—Railroad, industrial or miscellaneous bonds, either se- 
cured by mortgage or secured by collateral, or unsecured (debenture bonds) ; 
railroad, industrial or miscellaneous notes, either secured by collateral or un- 
secured; railroad, industrial or miscellaneous stocks. 

BoNDS AND MORTGAGES. 

COLLATERAL LOANs to individuals, firms or corporations. 

BiLts PURCHASED. 

There are many qualities of security which influence trust companies in 
making investments, which are desired to be safe, profitable and liquid. It is 
hard to say which of these considerations has the most- weight. The financial 
disturbances of last year emphasized the necessity of maintaining assets which 
could be converted into cash quickly, and the immediate response of nearly all 
the trust companies in New York City to the unprecedented demands made on 
them (about $400,000,000 in four months) is evidence that their loans and in- 
vestments were liquid to a very comforting degree. 

New York City trust companies are required by law to invest their entire 
capital stock in bonds of the United States Government, New York State, munici- 
palities in New York State, or in first mortgages on real estate. This is a wise 
provision and is often overlooked in considering the stability of our trust com- 
panies. The major portion is employed in city bonds, and New York City trust 
companies have chosen very generally obligations of their own city. For the 
investment of their other funds, the largest amount of securities held, however, 
consists of railroad bonds. The aim in buying these generally is to buy safe 
bonds which it is hoped will advance in price. Many of them are obtained at 
wholesale prices from the great banking firms which deal directly with the rail- 
roads and often they are taken through the operations of bond syndicates. This 
is an entirely proper and desirable business so long as the trust company is 
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willing to buy the bonds from the syndicate at the price fixed. The public is apt 
to criticise syndicate participations through prejudice resulting from knowledge, 
on the one hand, of occasonal ill-advised business handled through the instru- 
mentality of a syndicate, and ignorance, on the other hand, of the operations of 
desirable syndicates. In the report to Governor Hughes, the Banking Commis- 
sion, of which Hon. A. B. Hepburn was chairman, clearly sets forth the propriety 
of syndicate operations with certain limitations, which were subsequently em- 
bodied in the banking law. In fact, if State banks and trust companies were not 
permitted to accept syndicate participations, they would be deprived of consider- 
able profit from safe investments, and the successful flotation of great issues 
of high grade bonds, so necessary to the development of our country, would be 
very seriously hampered. A trust company, however, should not undertake 
large commitments of this kind with the expectation that syndicate calls will 
not be made. During 1906 and 1907, a time when investors were not buying 
but, instead, were liquidating steadily, a large number of syndicates resulted in 
the subscribers being called upon to take up the bulk of the syndicated securities. 

Trust companies of course do a large investment business “over the counter,” 
and it is the duty of at least one officer to make a constant study of investments, 
investigating the security afforded by the bond, keeping in touch with the news 
affecting the property, and constantly consulting his yield table with reference 
to the income and market price of the bond. Stock investments are watched in 
the same way. Often a situation arises where an opportunity can be taken ad- 


vantage of. There are cases where two bonds of identical security but slightly 
different mafurity and coupon date will cross each other in yield several times in 
a year, and a watchful trust company official can earn for his company consider- 
able money by “switching,” if I may use the term, from one to the other. 


The numerous issues of New York City corporate stock afford an excellent 
field for such operations. This requires a technical knowledge of the relative 
values of the various classes of issue. 

Many trust companies make moderate investments in stocks, but this prac- 
tice is not general, Some guaranteed stock investments are as safe as high 
grade bonds, and the incomes from such stocks correspond to bond incomes. 
Investments are often made in preferred railroad stocks. Preferred stocks are 
safe investments in cases where the amount earned on the common stock is 
a large multiple of the preferred dividend. The two classes of investment have 
the advantage of having a permanent income (since they have no maturity) and 
a ready market. Several trust companies invest in well-known active railroad 
common stocks. These have two advantages. They can be sold instantly and 
they often return large income: The obvious disadvantage is the constant va- 
riation in value which makes the time for buying or selling a far more important 
consideration than the selection of the stocks themselves. This feature is an 
incentive to speculation, and has caused most of the trust companies to avoid 
common stocks. A desirable practice in these investments is to apply the surplus 
income over a certain amount, say 4 per cent., toward reducing the inventory 
price of the stocks. After a few years the price of the stocks will be reduced to 
a very conservative figure, generally far below the market value. 

Inactive investments can often be had which yield better income than active 
securities although the risk of loss is no different. Among inactive securities, 
probably the most desirable are railroad equipment notes and bonds. This class 
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of investment has an excellent record, and losses from this source are almost un- 
heard of. In times of easy money equipment notes have a broad market, but they 
are difficult to sell during a money stringency. 

Trust companies also invest in other inactive securities which return profit- 
able incomes, but the narrow market in them tends to limit the amounts so in- 
vested. [failure to observe this precaution, coupled with a policy of accepting 
similar collateral in loans, was partly responsible for the troubles of some banks 
and trust companies during the recent crisis. 

The third item in the classification is real estate mortgages. There is no 
better investment for a trust company from the standpoint of security and income, 
and some of our trust companies have employed several millions of dollars 
continuously for decades in mortgages without losing a dollar. 

A conservative mortgage on real estate, however, is of little service during 
a panic, as it is difficult to realize on, although it be sure of ultimate payment. 

The fluctuation in all trust company deposits leads them to invest the prin- 
cipal part of their funds in collateral loans and commercial paper, very largely 
in the former. The stereotyped form of collateral loan to members of the New 
York Stock Exchange, secured by high grade active assorted collateral, is prac- 
tically without risk of loss, as the records of banks and trust companies in New 
York will testify. Such loans are naturally partly on demand and partly on 
short time. 

Commercial paper is often a trust company investment. The interest return 
is slightly better than from collateral time loans and this increase may be regarded 
as a sort of an insurance against the occasional losses made in this form of in- 
vestment. True commercial paper pays itself automatically, as it represents 
merchandise, the proceeds of which are used to take up the paper at maturity. 

During panics the bulk of commercial paper has been paid off at maturity, 
as generally the makers of the paper do not know who holds their paper and 
maturities must be met or insolvency confessed. There is more inconvenience 
and risk in dealing direct with borrowers of this class. In any case, it is essential 
to have a thorough knowledge of the credit of the makers of the paper, and this 
feature limits the amount so invested. 

In the latest available reports of trust companies in New York City a total 
investment of about eight hundred million dollars is shown. This is divided 
approximately as follows: 

Per Cent. 


I nS is oo wah a's 4d patois dine 8 
es ae wens So abies eee da uae We wae 23 
eg ee a 5 a wath an 6 0a ek eh eS 7 
OO tied COL es soa Dy a iale da Can de aie ee 51 
I a eV wike sabes stipe kaka 9 
tebe Bt es ek heb toe heen 2 

100 


An important protection offered to the public is the publication by the 
Superintendent of Banks in this State of all the bonds and stocks owned by trust 
companies under his control. An examination of these lists reveals the high 
character of their investments in general. 
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INVESTMENTS FOR TRUST COMPANIES 


JULIAN D. FAIRCHILD 
President Kings County Trust Company, Brooklyn, N. Y. 


feel satisfied with the results. It has been a potent factor in the profit and 

loss account of many trust companies and financial institutions. The locality 
of the trust company and the character of its deposits must be taken into con- 
sideration. 

For several years the trust companies which have done a legitimate business 
in loaning their funds upon collateral having a reasonably quick market, have 
been more successful than those which have purchased the securities. In other 
words, the customers of the institution have taken the risk by being compelled to 
keep their margins good to protect their loans, and the company has received * 
a good interest upon its money, which has been more remunerative than owning 
the securities, however gilt edged—State, county, or municipal bonds, all of which 
have shown heavy losses to the holders within the past ten years. 

There are times, when the market suffers a great decline, when it is justifiable 
to purchase first-class securities and hold for a moderate rise, but the trouble 
is they are seldom sold at the right time, and the profit, if not a part of the 
principal, is lost. A company which purchases securities is always liable at some 
time to overstep conservative lines. 

One director interested in a certain project may advise its purchase. An- 
other director may advise another purchase. While both may be perfectly 
sincere in their conclusions, if the projects turn out to be bad the company suffers 
a loss. Very few companies have been successful in what may be termed the 
speculative or underwriting field, and these are invariably directed by men of 
affairs who are in control and make, to a great extent, conditions. 

The business status, speculative or real, not only in this country but in 
Europe, must be closely watched and determined, and if business becomes ex- 
tended and speculation goes beyond a conservative point, and securities are 
selling too far above book value, then it is time to “take in a reef’ and hold 
money to loan to those who have neglected true values and conditions. 

Mr. Russell Sage once asked me, during a long period of easy money, what 
I was doing with my money. I told him that I was holding it, because I could 
not afford to put it out for six months at the then ruling rate of three per cent. 
per annum. He said, “That’s right. Hold it, hold it. It will be fashionable 
again some day.” Within a short time it became very fashionable. 

Successful banking, like other business, must be founded upon common 
honesty and common sense. It is not such a technical business as some might 
imagine. One may read any number of standard treatises purporting to lay out 
a plan to be followed for scientific banking; and yet, let him unwittingly make 
an investment that turns out to be bad, a loan upon poor collateral, or buy 
a note that becomes worthless, will his books tell him how to get his money back? 

It therefore follows that there can be no absolute rule in making investments 
for trust companies. Most States have made laws safeguarding the invest- 
ment of the capital of trust companies, but after all, conservative management 
and sound business principles must prevail. 


Sr for Trust Companies” is a difficult subject to discuss and 
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INVESTMENT OF TRUST COMPANY FUNDS IN REAL ESTATE 
MORTGAGES 


WALTER LINDNER 
Title Guarantee and Trust Company, New York City 


HE laws of the various States seeking to protect the savings of the people in- 
clude in every case among the investments authorized for savings banks, 
life insurance companies and other fiduciary institutions, mortgages upon 

improved real property. Similarly, the various States are unanimous in authoriz- 
ing the investment of trust funds in mortgages of the same character. These 
provisions of law are founded upon the experience that well-selected mortgages 
upon improved real property are the safest investment and where it is not neces- 
sary that the funds be fluid in order to answer to sudden calls upon the depositary, 
they are universally regarded as the best medium for safeguarding principal and 
getting reasonable income. 

Investments of trust companies are divided into two classes. Investments of 
trust funds made in a fiduciary capacity, and investments of capital and that por- 
tion of the deposits which is not likely to be required to answer quick withdrawals. 
In trust companies this portion of the deposits is greater than in other banking 
institutions and there is always a dead level of money which remains with the 
company which can be put into permanent investments. 

Mortgages are not speculative. They do not shrink in value and are the 
safest investment for trust funds besides yielding the most satisfactory rate of in- 
terest in the long run. For that reason it is the duty of trust companies, as of other 
trustees, to favor this kind of investment. In investing its own funds and its de- 
posits, a trust company can appropriately put a large proportion into mortgages, 
both because of the satisfactory interest yield and because, having such mortgages 
in its possession, it can turn them over as investments of trust funds without 
waiting to find a proper new security, thus serving the interests of beneficiaries 
by being able to give them income practically without interruption. 

As the mortgage business/is conducted at present, trust companies can get not 
only good mortgages but guaranteed mortgages which afe absolutely safe, and 
still yield satisfactory rates of interest, and for odd amounts can purchase guaran- 
teed mortgage certificates which are direct shares in existing mortgages, and not 
debentures secured by mortgages. 





TWENTY-FIFTH ANNIVERSARY OF THE LONG ISLAND LOAN AND 
TRUST COMPANY 


The Long Island Loan & Trust Company of Brooklyn will shortly celebrate th 
twenty-fifth anniversary of the beginning of its corporate existence. The history of this 
trust company is one of uninterrupted progress, of stable management and steadily in- 
creasing influence. During the past quarter of a century there have been periodical dis- 
turbances affecting the banking and trust company field in general, but it is evidence of 
sound administration that the Long Island Loan & Trust Company preserved its record of 
progress. : 

In order tu mark so important an anniversary the Long Island Loan & Trust Company 
will issue a handsome descriptive booklet which in choice of subject and treatment will be 
of unusual interest. The officers of the company are; Edward Merritt, president; Clinton 
L. Rossiter, vice-president; David G. Legget, vice-president; Frederick T. Aldridge. secre- 
tary; Willard P. Schenck, assistant secretary 
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POWERS OF INVESTMENT GIVEN TRUST COMPANIES UNDER THE 
LAWS OF MISSOURI 


FREDERICK VIERLING 
Trust Officer Mississippi Valley Trust Company, St. Louis, Mo. 


(he statutes under which trust companies are incorporated define generally how the 
funds of the companies may be invested, leaving it discretionary with each company as to 


the amount of the respective classes of investments. Each company, therefore, adjusts its 
investments to suit its particular requirements and so as best to meet the borrowing de- 
mands of its customers from time to time. The investment powers are stated in two sec- 
tions of the statutes, one section in certain particulars confirming the powers set out in the 
other. Such companies may loan money on real estate—make loans secured by real estate; 
may loan money upon collateral security—make loans secured by sufficient collateral security ; 
may buy and sell all kinds of Government bonds—public bonds of the United States; may 
buy and sell Missouri bonds or State bonds or municipal bonds—or bonds of any incor- 
porated city or county; may buy and sell other bonds; may buy and sell negotiable paper and 
non-negotiable paper, stocks, and investment securities; iuay purchase only such real estate 
as may be required for the transaction of business; may acquire real estate in enforcement 
and collection of debts or liabilities, but are required within limited time to dispose of real 
estate so acquired. 

There are no statutory provisions applicable only to trust companies as to investments 
made by them in any fiduciary capacity. Their fiduciary investments are regulated by the 
same laws that are applicable to individuals as fiduciaries. Where the instrument creating 
the trust does not state what investments the fiduciary may make, the fiduciary is restricted 
to those that are sanctioned by law, but where the instrument authorizes investments out- 
side of the strictly legal classes, the fiduciary may go outside such classes. Except as 
stated, fiduciaries in Missouri should confine their investments to United States bonds, 
Missouri State bonds, or loans secured by mortgage or deed of trust upon prime real 
estate security, the loans respectively not exceeding two-thirds of the reasonable value of 
the property securing the loan. Guardians may sometimes, by special order of court, make 
special investments, where good reason is shown, in accordance with section of statute 
applicable specially to guardians only. The statute gives power to the courts, where good 
cause is shown, to authorize fiduciaries to improve real estate belonging to the estate, 
where such improvement will not be prejudicial to creditors or others interested in the 
estate. Generally speaking, it may be said that fiduciaries in Missouri have no power 
to purchase real estate, unless specific authority so to do is given in the instrument creating 
the trust. 


THE TRUST COMPANY SECTION 


As the result of the appointment of a new secretary and the steps taken at the last 
meeting of the Trust Company Section at Denver, systematic work is being accomplished 
which will make the organization more useful than in the past. Vice-presidents have been 
designated by. the Executive Committee for the various States where delegates failed to 
make nominations at the Denver meeting. The Protective Committee has been strengthened 
by the addition of trust company officers who promise to take a live interest in the plan 
outlined. 

The officers and members of the Section realize that it will be necessary to conduct 
an energetic campaign to secure proper trust company legislation in those States where 
supervision and laws are incomplete or defective. Special attention will be devoted to se- 
curing laws protecting the title of “trust company” and giving State banking authorities 
discretionary power to prevent the organization of trust companies by incompetents or 
irresponsible promoters. Secretary Philip Babcock has undertaken the task set before 
him with a vigor and zeal which promises tangible results. One important need is to 
enlist trust companies which are not yet members of the Section and the coming year will 
doubtless witness a large enrollment of such new members. Due attention will also he 
given to legislative subjects affecting trust company progress. 
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GENESIS AND DEVELOPMENT OF THE PRINCIPLES GOVERNING 
MODERN TRUST COMPANIES 


WM. HARVEY, B.L. 
Managing Director The Standard Trusts Company, Winnipeg, Manitoba 


AE Setar a the word “trusts” seems to convey to the unthinking public a 





baneful meaning. They conceive it as the equivalent of something op- 

pressive and harmful, something designed by a few to accomplish the un- 
doing of the many. We hear of the Oil Trusts, Rubber Trusts, Coal Trusts and 
Steel Trusts, and the association of ideas causes our minds to question, almost 
at once, the bona fides of a corporate concern, styling itself a trusts company. 
To this extent the modern trusts company starts its life, more or less, under a 
handicap in the eyes of those unversed in business affairs. 

Let us, first of all, get at the derivation of the word “trusts” to clear our 
vision. It would appear to possess a very old coinage. From the Anglo-Saxon 
word treowe—lI trust, we have the German word to-day trawen—to trust, and treu 
—true. From the Icelandic tongue we have traust—firm, steady, and the old 
Gothic word, trausti—security. Older than any of these, we have the Sanscrit 
word dhru—stand firm. 

The etymology, therefore, of the word “trusts” indicates that which is a 
ground of confidence, that which is given or received in confidence, such as a 
charge or an estate managed for another. It all implies faith, confidence and 
trust reposed in another. A person makes his will for the primary purpose of 
giving expression to his last wishes, touching the distribution of his earthly estate. 
He naturally thinks of a trustee or executor in whom he has confidence and who 
would prove a good substitute in the event of his death. He invariably makes 
the mistake of appointing an individual to this office. Why? Because at the 
time of appointing in his will this relative or friend, he himself may have a long 
lease of life ahead of him, and his relative or friend may pre-decease him. In such 

























a case it is obvious that a trust company, with its full board of responsible direc- 
tors and a capable executive, possessing an expert knowledge of trust matters, 
would be the natural repository of such a trusteeship, for it is always alive, never 
sick, never takes a holiday and never dies. The private executor or trustee so 
appointed might, through incompetence (assuming that he did not pre-decease 
the testator), dissipate the estate committed to his care, or, as often happens, 
might merge the estate into his own, intending, honestly enough doubtless, to ac- 
count for the same to the widow and children, or other beneficiaries named in the 
will. But through stress of his own business exigencies, which he did not or 
could not foresee, he awakens one day to the fact that he is, in spite of his very 
best intentions, a defaulter to a helpless and penniless widow and children, as well 
as to his creditors at large. 

With a corporate trustee or executor like a properly conducted trust com- 
pany such a condition of affairs could not arise, because all estates committed to 
its care are kept separate and distinct from each other by a system of book-keep- 
ing which, while difficult to the uninitiated, is nevertheless simple and perfect 
in the hands of corporate trust officers. Trust funds, too, are kept separate and 
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distinct from those of the company’s capital and the chance of a mix up is wholly 
impossible. Again, accounts of revenue and capital belonging to estates are 
carefully kept track of and systematic rendering of estate accounts is adhered to. 
The capital of a trust company is a safeguard for the estates and their proper 
administration when committed to the company’s care. Besides this capital as 
security, there are also the first mortgages in which the trust company invests 
its funds, as well as the funds of the several estates under its care, and those 
mortgages never represent more than 50 per cent., often no more than 25 per 
cent., of the ascertained value of the security tendered for the loan. 


While on the subject of investments it may not be amiss to call attention to 
the dangers that beset those who are dependent upon individual trustees for a re- 
turn of, and on, their money. One concrete example occurs to the writer and 
which came under his personal notice some years ago in Scotland. The trustee 
in this case was a much respected member of the legal profession there, who tad 
the full confidence of all his clients. Unfortunately for himself, as well as his 
clients, he had the reprehensible habit in drawing his wills of nominating himself 
as sole executor, thus vesting in himself a power (which he was careful to insert 
in his testamentary writings) of realization and disposition, alike dangerous to 
himself and the beneficiaries. While prosperity attended him his probity was un- 
impeachable. In an evil hour, however, he began buying and selling speculative 
stocks. His own moneys were, of course, first forfeited to the vagaries of the 
stock market. To retrieve his position he began foolishly realizing on his trust 
mortgages, discharging them in his capacity as sole trustee without reference to 
any one, until he found himself, one black 15th of May (known in Scotland as 
Whit-Sunday, and one of the two great reckoning or settling days there) no less 
than £20,000=$100,000 short. He fled to Spain, with which there was then no 
extradition treaty, thence made his way to Mexico, when Spain’s treaty came in 
force, and finally after years of struggle and disgrace, compulsorily shared in by 
his wife and boy, he closed his life in San Francisco. The hardship that this 
man entailed upon others, who were his victims, was incalculable; from positions 
of comparative comfort they became paupers, and all because a proper precau- 
tion was not first of all taken in selecting a proper kind of trustee and executor. 
Had a corporate trustee been appointed the consequent misery and hardship to 
the innocent as well as the guilty would have been avoided. 


Take another case of very recent date, also coming under the writer’s notice. 
Unlike the above case, it was one where a well-meaning husband intended to make 
his will and appoint a corporate trustee, but neglected doing so until too late. 
A good, kind parent he was, as well as a good provider, as was shown after his 
sudden death by his leaving a large sum of money in the shape of life insurance 
policies, payable to his widow. That this was to be a trust fund for the joint 
benefit of his widow and minor children there was no reason to doubt; but, un- 
fortunately, being made payable on the face of the policies to the widow alone, 
she was entitled to claim, and did claim, the insurance moneys for herself. With 
no knowledge of the snares of the business world and beset with various opinions 
gratuitously offered by her relations and friends, she invested the money in sale 
agreements and second mortgages, covering chiefly vacant and unproductive real 
estate in the City of Winnipeg, induced to do so by the abnormally high rates of 
15 to 20 per cent. offered to her. By the subsequent slump in values, the secur- 
ities she invested in shrank to such an extent that it is to-day problematical whether 
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she will ever recover her capital. Certainly, in the meantime, her revenue has 
ceased and she and her family are sufferers. Had the money been entrusted to the 
care of a trust company, the capital and revenue would have been intact to-day. 
In other words, a trust company must invest in the class of securities referred 
to in the Trustee Act and which precludes the possibility of a speculative or 
doubtful investment being made. 

Persons creating trusts, whether by trust deed, marriage contract, will, or 
in any other form, or those who become beneficiaries thereunder, cannot do better 
than utilize the services of a trust company, and in so doing they will secure ob- 
viously the practical and invaluable advantage of 

(1) Absolute safety of the trust property. 

(2) Guarantee of efficiency and economy in its administration. 

(3) Permanency of the trusteeship. 

(4) Avoidance of risks and delays incident to the death of a trustee. 


A trust company is authorized and empowered to perform all the duties which 
can be imposed on, or undertaken by private individuals, and it matters not how 
varied the trusts are, or how complicated the business interests may be, the trust 
company, with its directorate and staff of trained officials, can deal with them 
much more advantageously than the friend, who, perhaps, has not the knowledge 
or the training requisite for the work, nor the time at his disposal to give it the 
attention it requires. 


STATE CLEARING HOUSE ASSOCIATION 


The State Clearing House Association organized in California is the latest development 
in bank co-operation to secure the most effective system of bank supervision and in 
dependent examinations with the primary object in view of preventing failures. The plan 
was first proposed by C. E. Woodside, bond officer of the Los Angeles Trust Company at 
the last meeting of the California Bankers’ Association. It is an elaboration of the prin- 
ciple of independent bank examination introduced by the Chicago Clearing House Asso 
ciation and subsequently adopted by the St. Louis, San Francisco, Los Angeles and Kansas 
City Clearing House Associations. The California State Clearing House Association is 
composed of a central board and eleven district committees. A constitution has been 
adopted which will form the wérking basis of the association. San Francisco and Los 
Angeles each constitute separate districts and it is planned to embface about sixty banks and 
trust companies in each sub-division. 


WORK OF THE NATIONAL CURRENCY COMMISSION 


Authoritative announcement is made by members of the National Currency Commis- 
sion that no efforts will be made to introduce a plan for the revision of the currency 
system at the forthcoming short session of Congress. Investigations have been conducted 
by the Commission through sub-committees in London, Paris and Berlin, and it is pro- 
posed to delay the presentation of a bill until all available information regarding cur- 
rency systems in European countries has been assimilated. 


LONDON BANKS ASSUMING TRUST COMPANY FUNCTIONS 


At two important bank meetings in London recently resolutions were passed empow- 
ering the managements to actively assume trust company functions and accept fiduciary 
obligations. The banks in question are the London and Provincial and the Bank of Liv- 
erpool. A number of important banks and insurance companies have been engaged for 
several years in accepting corporate trusteeships, byt the business of acting as trustee 
for estates, and as executors is of recent origin. 
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IS THE BANKER ALIVE TO THE EDUCATIONAL NEEDS OF 
HIS PROFESSION ? 


WILLIAM G. LACKEY 
Bond Officer Mississippi Valley Trust Company, St. Louis 


AN ADDRESS DELIVERED BEFORE GROUP NO. I2 OF THE MISSOURI BANKERS’ ASSOCIATION, AT A 
MEETING HELD IN POPLAR BLUFF, MO., NOVEMBER 12, 1908 


INCE the Garden of Eden, life has been and ever will be a struggle for the survival 
of the fittest. On that eventful day when Eve ate of the forbidden fruit of the 
tree of knowledge of good and evil, the contest began and has waged furiously 
ever since. The evasive answer of Cain to his accusing God, “Am I my brother’s 

keeper?” has echoed down the centuries through the hearts of men, making rivals of us 
all, and pitting us, as it were, against each other both as men and nations. 

In the early dawn of time, when primitive man settled all differences and questions of 
right and wrong by the might of his strong arm, the rivalry was one of individual muscle, 
and physical culture was the chief desideratum in the training of man. Later on, when 
men and families and tribes were molded into nations, and territorial aggrandizement and 
the spoils of war became the chief aim of man, soldiers became the order of the day and 
a measure of discipline and obedience to command were added to the curriculum. In the 
evolution of affairs another day was soon to dawn, when mind should take precedence 
over muscle as the dominant factor in the nations’ progress, and our schools and colleges 
were born. For a long time knowledge was the sole possession and education the privilege 
only of the chosen few; the clergy and the ruling classes were sole dictators and prescribers 
of the mental diet, and mental culture of the masses was deemed a menace to be abjured. 
Gradually, however, with the onward sweep, man came to know that “not the height of 
intelligence, but the average height of intelligence determines the capacity of a state,” and 
the universe trembled with the potentiality of its new awakening. 

Of old, it was the habit, whatever your chosen field of endeavor, to learn your life work 
by daily touch with the practical routine, and grow up in the grooves worn rough by your 
preceptor’s struggle for existence. Often the poor seeker after truth was lost in the 
shadow of his ideal, and looking out from under his burden of the commonplace, saw only 
the non-essentials. One after another, vocation after vocation, deserted the field of ap- 
prenticeship and sought for the real fundamentals and needs of its existence. Slowly, but 
surely, the educational idea has taken hold and every generation finds a new endeavor 
raised from the ranks of an uninspiring trade to the dignity of a profession. 

\ general education has long been accepted as a sine qua non. It is a significant fact, as 
pointed out by Dr. Henry S. Pritchett, president of the Massachusetts Institute of Tech- 
nology, that while less than one per cent. of our population are college trained, yet from 
among these are filled more than one-half of those legislative, judicial and executive places 
in our general government which have to do in any considerable way with shaping its 
policies and determining its character. Whether a university or high school course, how- 
ever, is necessary or even helpful’to business success, is not germane to this discussion. 
But we all agree that education, in its broadest and best sense of leading out and develop- 
ing the latent capacities of men that they may take hold of the real problems of life and 
solve them in the interests, not of self, but humanity and the State—we all agree, I say, that 
such an education is greatly to be desired and sought after. 

On this common ground, then, let us recall briefly the progress that has been made in 
specialized education, and ask ourselves as bankers, whether we have kept apace in this 
regard with the responsibilities of our commanding position in the world of trade and 
commerce. 

Time was when the preacher whose education went no further than the three Rs, 
could expound the Scriptures satisfactorily to his hearers who knew no better; when the 
lawyer who knew a little law could win a success before the judge who knew less, for a 
client who knew none at all; when the doctor with a few roots and herbs as his sole 
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materia medica could cure all manner of ailments that were going to get well anyhow; 
but the general better education of the parishioner, the client and the patient has long since 
driven the older professions to a constantly higher and higher level of thought and training, 
until to-day we find them more insistent than ever before, not only upon a broader general 
education, but also upon a more searching period of specialized preparation for their 
respective callings. In the field of engineering, electrical, mechanical and mining, the day 
has passed when the merely practiced apprentice can find a job. The engineer must be 
learned in his profession, the elementary school teacher must have a normal school training, 
the college professor, a Ph.D. We find specialized schools for the prospective dentist, 
architect and veterinary surgeon; manual training schools, trades schools and schools of 
domestic science—and even the village barber must procure a certificate of specialized 
preparation before he can shave your face or cut your hair. The haphazard days of 
apprenticeship are over and the day of special training in specialized institutions for the 
activities of life is here. 

Now let us pause long enough to inquire who the banker is and what his relation 
to his customers, his employees and his country; and in the light of this relation, to 
discover if we have done and are doing our full duty in equipping ourselves for the 
responsibilities it imposes. Primarily, the banker is the conservator and trustee of the 
nation’s wealth. He stands in a peculiar position of confidence and responsibility to his 
community and his country. No other man touches, or should touch his fellows’ material 
interests so closely as he. His relation as trustee of the country’s capital is a double one 
and therefore must he guard it with a jealous care. He must not be the slothful servant 
to hide in a napkin the talent entrusted to his keeping, nor yet the wicked servant who had 
not the principal at his master’s coming; but the good and faithful servant having yet 
other talents, when called to an account of his stewardship 

This requirement necessitates that he be possessed of a sound judgment and a quick 
perception to distinguish the call of business need from the call of personal and corporate 
greed. And in a comparatively new country like our own, whose wonderful resources—still 
in the infancy of their development—are pushing us forward with all the zeal and energy 
of youth, where every day presents a new condition and each new enterprise a yet more in- 
viting promise, the banker must indeed have a cool head, a stout heart and a mind alert 
to every change in the nation’s pulse beat. 

Not only so. This primary relationship and duty involves yet higher ones. The banker 
stands before the community in the light, as it were, of the public counselor, a sort of 
Father Confessor—and many and varied are the problems presented to him for solution 
No other man in the community is so potent a factor in shaping sentiment on questions of 
political and business economy. The people look to him for leadership. And never was a 
time when wise leadership was more sorely needed. We are in the midst of one of those 
periodic stages when some one discovers that things in general are out of joint and every 
visionary rushes forward with a torch to inflame the discovery and a bundle of untried 
nostrums to right all wrongs. To quote, with apologies in somewhat changed order of 
sequence, from Dr. Woodrow Witlson’s recent magnificent address, “The Banker and the 
Nation,” “We have come upon a time of crisis when it is made to appear, and is in part 
true, that interest is arrayed against interest; and it is our duty to turn the war into peace.” 

“We live in a very interesting time of awakening, in a period of reconstruction and 
readjustment, when everything is being questioned and even old foundations are threatened 
with change. But it is not a time of danger if we do not lose our heads and ignore our 
consciences. It is, on the contrary, a time of extraordinary privilege and opportunity when 
men of every class have begun to think upon the themes of the public welfare as they 
never thought before. There is a sense in which a democratic country statesmanship is 
forced upon every man of initiative, every man capable of leading anybody; and this | 
believe to be the particular period when statesmanship is forced upon bankers and upon 
all those who have to do with the application and use of the vast accumulated wealth of this 
country. We should, for example, not only seek the best solution for our currency difficul- 
ties, not only the safest and most scientific system of elastic currency to meet the con- 
venience of a country in which the amount of cash needed at different times fluctuates 
enormously and violently, but we should also seek to give the discussion of such matters 
such publicity and such general currency and such simplicity as will enable men of every 
kind and calling to understand what we are talking about and take an intelligent part in 
the discussion. We cannot shut ourselves in as experts to our own business. We must 
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open our thoughts to the country at large and serve the general intelligence as well as 
the general welfare.” 

To do this, to live up to the responsibilities assumed and enforced upon us, to fulfill 
this lofty ideal—here is a task for all that a man has of patience, of wisdom, of compre- 
hensive grasp. Such qualities are not born of routine and drudgery. They are distinct- 
ively the products of systematic and well-directed training. 

“Systematic instruction in schools releases men from devitalizing routine and frees 
dynamic forces. Every business, every profession and every trade is vitalized by a new 
impulse as soon as a school is founded to gather its traditions and voice its aspirations. 
The business man needs knowledge, traditions and ideals that do not spring from the 
monotonous routine of his early humble position. Zeal, energy, courage and hope come 
with youth—if they come at all—and are brought into business, not derived from it.” 

To get this, our young men, and bank clerks, the future bankers of a still greater 
nation, must have opportunity to follow some well-directed plan of special study apart 
from the routine of their daily task; to get this to best advantage, they must have schools, 
specialized schools for preliminary training of the oncoming banker, that he may know, not 
only the What and the How, but the Why of his business. And he must know these things 
earlier in life than they will come through experience alone. 

We have made progress—there’s no denying that. Slowly—there’s no denying that. 
We are making better progress to-day and will make still better to-morrow. And I hope 
and believe there’s no denying that. 

We have long ago left behind the idea that good bookkeeping, strong boxes and a 
mastery of details is all there is to banking. We have gotten a broader grasp upon the 
subject and its demands and are to-day reading and thinking more universally and more 
deeply than ever before upon all kindred business and economic subjects. We know that 
banking is not simply a question of money and its uses in a given community; we know 
it is a question of the world’s history—a question of law, commerce and finance; a question 
of political, moral and social economy; a question of agriculture and natural resources; of 
trades and trades-unionism; of capital and labor; a question of communication and distri- 
bution—of developing and holding in check; a question of every one of a thousand phases 
of human activities and aspirations._ This conception of banking was innate in banking 
itself, but it was the struggle for supremacy as it found expression in the educational 
movement that gave it cognizable form and substance. This movement had. its birth in the 
long ago, but was confined chiefly to the aristocracy of the profession, and even in their 
case to a more or less haphazard individual study of business problems pressing for solution. 
And even now this is the method most in vogue. 

The real educational movement is more advanced in Europe than in the United 
States. In many of the countries there we find old and well-established schools of univer- 
sity grade for the training of bankers and business men. The first school of this kind in 
the world was established at Antwerp, Belgium, in 1852. It was not until 1881 that we 
find such an institution in the United States...The Wharton School of Finance and Com- 
merce, now a part of the University of Pennsylvania, was endowed that year by Joseph 
Wharton of Philadelphia. For a long time it stood alone in the field. In the last ten 
years, however, we find considerable progress in the establishment of such institutions. 

A boy may now get such a training at the New York University, Cornell, Harvard, 
Washington and Lee, Wisconsin, Leland Stanford; the Universities of California, Illinois, 
Cincinnati and Detroit; the Northwestern University, and the newly established City 
College of Law and Finance in St. Louis. Many of the above schools, notably St. Louis, 
New York, Wharton and Cincinnati, have night classes, recognizing that the greatest 
need of and desire for such work comes from those already employed in their chosen 
vocations. 

I shall not undertake within the limits of this address to analyze the purposes of these 
schools, save to say that they are to inspire every clerk and business man to understand the 
fundamentals of his business—its history, its traditions, its ideals, its philosophy and its 
needs—and, understanding them, to equip himself the best possible to fulfill its requirements. 

The course of instruction usually covers three years, and embraces generally, such sub- 
jects as the following, taken from the catalogue of the City College of Law and Commerce, 
St. Louis: Financial history of the United States, principles of economics, principles of 


accounting, commercial geography, practical bankimg, contracts, commercial paper, agency 
and sales and mortgages. 
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That such training is effective there can be no doubt. Dr. Thomas Conway, Jr., of the 
Wharton school, in a recent address before the City College of Law and Finance, St. Louis, 
stated that a census of the first class which was graduated at Wharton showed that in the 
three short years they were in college, their salaries were advanced by their employers 
from 30 to 200 per cent., averaging in the neighborhood of 50 per cent. “Philadelphia,” says 
Dr. Conway, “felt the current industrial depression as severely as any city in the country 
Hundreds of mills were shut down and thousands of men thrown out of employment. Out 
of our total enrollment of 425 men, only four lost their positions. These men were 
quickly placed with other concerns, so that to-day not one of our students is involuntarily 
out of work.” This is, indeed, a wonderful record and I doubt not will find many duplicates 
in years to come. 

We have all witnessed with interest and pleasure the vitalizing effects of the self 
educational movement started by the American Bankers’ Association a few years ago jn the 
organization of the American Institute of Bank Clerks, now the American Institute of 
Banking. It was a step in the right direction. Progressive banking institutions all over 
the land have encouraged their clerks and officers to participate in the work of the insti 
tute. Education, recreation, inspiration, in quantity and quality never before known to 
them, have come to its members and fitted them immeasurably better for efficient and in- 
telligent service. 

Every institution having among its clerks members of that organization, has felt its 
force in increased efficiency and breadth of view And every clerk of such an institution, if 
he be not a member, has felt or will feel its force, | dare say, in his inability to survive 
in the struggle for advancement. 

The time will come, and even now is nigh upon us, when the clerk who looks not be 
yond the routine of his daily task, who sees only the How and not the Why of it, will be 
consigned to the rank of the adding machine, and bring no more upon the service market 
than barely oil enough to keep the machine of life from friction. Yet a few days and he 
shall follow the machine to the junk heap 

It is to the education and uplift of the bank clerk that bankers must look for the 
future of the banking profession and in large measure for the solution of the vital issues 
our country must face in its development. 





THE ATTORNEY AND THE TRUST COMPANY 


HE cultivation of friendly and mutual relations with attorneys hy trust companies 
is a policy which is, beyond doubt, productive of good results. Attorneys are in- 
timately associated with affairs in every community involving to an important 
degree financial, property and commercial interests. They are often called upon to 

advise their clients as to the investment of funds and where to deposit. In the larger 
cities as well as in the smaller centers they occupy responsible positions in carrying on the 
legal machinery for the disposition’ of estates, in executorships, guardianships, etc. Al- 
though statistics prove that the trust company as a corporate trustee is by far the safest 
medium for the delegation of fiduciary authority it is undeniable that a very large pro- 
portion of this business is still transacted by attorneys. 

This condition should not be permitted to create estrangement, but on the contrary 
serve as a basis for the establishment of mutual business relations. Trust companies now 
realize the advantage of having attorneys appointed as co-trustees or executors. The at 
torney whose business of this kind is voluminous soon learns of the advantages to himself 
of turning over the detail work to trust companies and is willing to share responsibility. 

Trust companies should recognize the great value of establishing facilities which shall 
appeal especially to lawyers, not only directly as customers but in developing fiduciary busi- 
ness. The Carnegie Trust Company of this city, in a recent booklet, with the title “The 
Attorney and the Trust Company,” shows itself to be fully alive to opportunities which 
exist for reciprocal business relations with members of the legal profession. The booklet 
describes the conditions which make the services of a trust company not only advisable, but 
necessary to the lawyer in the proper protection of his clients’ interests. The many de- 
partments of the trust company offer advantages which are most valuable to the lawyer in 
the transaction of legal business relating to financial, corporate or fiduciary affairs. It is 
interesting to be able to state that the members of the legal profession have welcomed most 
heartily the co-operation extended by trust companies. 


TRUST COMPANIES 


A PLAN FOR INTER-CLEARING HOUSE FACILITIES FOR NEW 
YORK TRUST COMPANIES 


(COM MUNICATED ) 


N the following pages, I desire to urge upon the trust companies of New York the 
organization of an association to provide clearing facilities between themselves and 
to establish relations with the present Clearing House, looking to the lightening of 
the labor involved in the collection of trust company items for the banks. With 

respect to a trust company Clearing House, I make no claim of originality, as the idea 
of such a Clearing House has undoubtedly already been put forth. The details regarding 
relations between the two associations, however, contain, I believe, an element of novelty, 
and would, I think, make for harmonious relations between the trust companies and the 
banks. 

The workings of the present Clearing House are in general thoroughly understood and 

I need make no comment thereon. I may say, however, that the total of checks received 
by the members of the Clearing House is not represented at the daily clearance, as checks 
drawn on outside institutions may not be so presented. Therefore, the members have still 
further work. Collections from outside institutions are made by messengers. These 
messengers are supplied with wallets, in which are placed bundles of checks drawn on 
outside institutions. Each bundle must be presented to the bank on which the checks are 
drawn, and payment demanded over the counter. Payment is sometimes made in cash and 
sometimes, especially when the amounts are large, in checks. In the case of trust com- 


panies, particularly, this check (known as a teller’s check), is drawn against the deposit 
account carried by such outside institution with some member of the Clearing House. 
This check is returned to the presenting bank by its messenger, and is presented against 
the Clearing House member on which it is drawn at the following morning’s clearance. 


Thus, there is a delay of one day in obtaining payment in actual cash for items drawn on 
outside institutions. 


This method of making collections is, moreOver, cumbersome and expensive, both to 
the banks and the trust companies. To the former, it means the employment of many mes- 
sengers, as each runner is limited in the number of institutions at which he can call during 
the banking day. To the latter it means that the paying tellers must wait upon a continuous 
stream of bank runners, each one impatient to be on his way, and must pass upon signa- 
tures, endorsements and value of each check (frequent consultation with the bookkeepers 
being necessary), thus greatly increasing the regular work of the teller’s department and 
considerably postponing the hour at which the bookkeepers can begin posting their ex- 
changes. 

In London much of this labor is rendered unnecessary by a broader conception than 
ours of the functions of the Clearing House. In an excellent address by Edwin S. Schenck 
on “The Evolution of the Clearing House,” the scope of work performed by the London 
Clearing House is given as: 

1. “Town Clearing,” which handles checks drawn on the clearing bankers and such 
of their branches in London as are located very near by. 

2. “Metropolitan Clearing,” which handles checks on their branches located in Greater 
London at a distance from the head offices but included in the “walks,” that is, reached 
by messengers. 

3. “Country Check Clearing,” which handles checks on the remaining branches in 
Greater London and on all banks in England and Wales outside of London. 

“Checks are paid in the town clearing on the day of deposit (all deposited up to 4 
o’clock p. m.—not so late on Saturday—are paid the same day, or returned if not paid for 
any reason); in the metropolitan clearing on the next day unless received by the head 
office in the morning mail or before 10 o’clock on ordinary days and on Saturday by 9.30 
o'clock; and in the country check clearing on the third day, that is, over two nights, with 
one clear day intervening.” 
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Mr. Schenck says further: “Forty banks will daily send messengers to one trust 
company (here in New York) and it will make forty payments to them individually, in- 
stead of one through the Clearing House, as it should be. Are forty messengers to run 
forever when one will do? It needs no prophet to foretell that sooner or later one mes- 
senger will serve for one trust company and one payment for each company.” 

Undoubtedly, much labor could be saved were some such plan to be adopted. Items 
on outside institutions could be deposited by the Associated Banks with the Clearing 
House and by the latter assorted and presented in bulk at each trust company window for 
redemption. Such a plan, however, involving the presentation of a great mass of items, 
would, it is probable, require the sending of two men, instead of one, to each institution, 
and thus place upon the Clearing House the burden of eniploying a great number of 
runners. 

There is, moreover, another phase of the situation to be considered. After February 
I, 1909, fifteen per cent. reserve for the trust companies will be required. Moreover, in 
New York, such reserve must be in cash in vault. No part of it may be in bonds earning 
from 3 per cent. to 5 per cent., or in bank earning 2 per cent. and forming a fund on which 
to base re-discounts in time of need, such as the Autumn of 1907. This situation presages 
the almost certain reduction of trust company balances in bank and indicates that after 
February 1, 1909, the trust companies will find themselves in a singularly unprotected posi 
tion. Furthermore, there seems little likelihood of their being invited to share in the 
privileges of the present Clearing House, except upon the basis of a 25 per cent. cash re- 
serve in vault. As trust companies are still required to invest a sum equal to their capital 
in prescribed securities, there are probably few that see their way clear to carry such a 
prohibitive cash reserve. These conditions call for two things. 

First—The establishment of a central trust company organization, capable of taking 
strong protective measures in times of financial unrest. 

Second—The provision of some means for collecting Associated Bank checks deposited 
with trust companies. For it is hardly likely that, in the face of reduced or totally with- 
drawn balances, the Associated Banks will continue to make such collections. 

A trust company Clearing House will, I believe, solve both problems, and I therefore 
wish to urge its establishment as an alternative to the present system and to the London 
plan. 

In the following discussion I shall refer to the present New York Clearing House as 
the Clearing House, and to its members as the Associated Banks, or simply banks. The 
proposed organization of trust companies will be designated as the Trust Companies Clear 
ing Association, or Clearing Association, and its members as trust companies. I suggest 
then that the trust companies be organized in a Clearing Association. Give each member 
thereof a number, as is at present done in the Clearing House. If necessary, let this num- 
ber be preceded by the letter T in order to distinguish it from the Clearing House numbers 
Have a daily clearance at 10 a. m., and at this clearance let the trust companies present 
checks on each other and receive checks on themselves, exactly as do the banks at the present 
time. There now remains for settlement the problem of the collection of Associated Bank 
items deposited with trust companies and also that of the collection of trust company 
items deposited with the Associated Banks. These problems, I believe, can be settled in 
one of two ways, which I will proceed to describe at length 


First METHOD 


Items on Associated Banks deposited with trust companies are to be arranged in 
bundles as at present. 

These bundles of checks are to be taken to the Clearing House by a delivery clerk 
representing the trust company making the presentation. 

Arrived at the Clearing House, each delivery clerk is to send to the Clearing House 
settling clerks a memorandum giving his “amount brought.” 

The regular deliveries of checks by the delivery clerks of the Associated Banks will 
then take place. 

Following that, the delivery clerks representing the trust companies will make delivery 
of their items on the Associated Banks. 

The Associated Banks settling ¢lerks will then make their settlements as usual and 
report their “amounts received” to the Clearing House settling clerks. 
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Further procedure will be as at present. 

The Associated Banks will send delivery clerks with trust company items to the 
Trust Company Clearing Association and a procedure similar to the foregoing will take 
place there. 

It will be found upon settlement that the grand total of balances due from a portion of 
the members of either the Clearing House or the Clearing Association will show a shortage 
below the grand total of balances due to the remaining members of the same institution. 
The grand total of balances due from a portion of the members of the other organization 
will show a surplus over the balances due the remaining members of that organization. 
Moreover, such surplus will exactly equal the shortage of the other organization. There- 
fore, it is only necessary for the organization showing a surplus to remit such surplus to 
the organization showing a shortage in order to place both organizations in position to 
make a perfect settlement. 

Seconp MeEtTHop 

Under this method it would be necessary to make arrangements whereby membership 
in such Association should be accorded the present Clearing House; and, conversely, mem- 
bership in the Clearing House should be accorded the Clearing Association. 

It may be objected on the part of the Clearing House that admission of the Clearing 
\ssociation would, in the spirit, if not in the letter, violate paragraph 5, section 25, of the 
Clearing House constitution, which provides that every “non-member” institution shall 
carry a reserve. I believe, however, that such objection is a mere detail, capable of 
solution. 

Granted that such mutual membership is desirable, the procedure would be as follows 
(this time taking the trust companies for illustration) : 

Items on the trust companies deposited with Associated Banks are to be arranged in 
bundles, after the present plan. 

At a sufficient period (say an hour) before the clearance period, each trust company 
is to send its bundles of checks to the Clearing Association, taking a receipt therefor. 

The Clearing Association will then gather together in one bundle items on Bank No, 1 
(for example) received from trust company No. 1, trust company No. 2, etc., make a grand 
total of the totals claimed by each trust company against Bank No. 1 and note such total 
on its (the Clearing Association’s) settlement sheet. 

A similar procedure will be pursued with items on Bank No. 2, Bank No. 3, ete. 

At 10 o'clock the checks on the Associated Banks will be sent to the Clearing House 
in charge of a delivery clerk and from then on he will perform in every way the functions 
performed by the delivery clerks representing the other members of the Clearing House 

The “amount brought” will be reported to the Clearing House settling clerks. The 
delivery clerk will present bundles of checks to the other desks and obtain receipts. The 
Clearing Association will send no settling clerk to the Clearing House, however, for the 
reason that trust company checks deposited with Associated Banks will be handled by 
the Clearing House and presented to the members of the Clearing Association in exactly 
the same manner as has been outlined above for the handling of Associated Bank checks 
deposited with trust companies. 

As in the first method, it will be found upon settlement that the grand total of balances 
due from a portion of the members of either the Clearing House or the Clearing Associa- 
tion will show a shortage below the grand total of balances due to the remaining members 
of the same institution. The grand total of balances due from a portion of the members 
of the other organization will show a surplus over the balances due the remaining 
members of that organization. Moreover, such surplus will exactly equal the shortage 
of the other organization. Therefore it is only necessary for the organization showing a 
surplus to remit such surplus to the organization showing a shortage in order to place both 
organizations in a position to make a perfect settlement. 

Items to be returned for any reason could be handled by both banks and trust 
companies (under either method) in exactly the same manner as at present, such items 
being taken up in cash over the window or admitted as claims at the next day’s clearance 
of either institution. In case of failure of any trust company to settle its balance at the 
Clearing Association, the Association would protect its own members and the Associated 
Banks in the same manner as the Associated Banks are now protected by the Clearing 
House, against a similar failure on the part of a member bank. 
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IRRESPONSIBLE TRUST COMPANY PROMOTERS 


Trust Companies Magazine has frequently directed attention to the activities of groups 
of irresponsible individuals and professional. promoters who prey upon the public by soliciting 


subscriptions on the installment plan for proposed “trust companies.” They come forth 


with brave prospectuses, describing the general growth of trust companies and the profitable 


character of trust company shares as investments. The par value and market value of the 


are quoted as inducement to invest in 
In nearly every case the promoters disappear or the enterprise is abandoned 
after the first few installments on subscriptions have been received and retained to cover 
promotion fees, cunningly provided for in the subscription 

The latest and one of the most daring schemes of 
“Trust Company ” being promoted in Chicago. 


stock of leading trust companies of the country 
their schemes. 


agreement. 
this character is a_ so-called 
The guiding spirit in this questionable enter 
prise is a man whose record is traced in criminal and civil courts of various States in con- 
nection with illegitimate financial operations. 

We call attention to this case to emphasize the need of corrective efforts on the part 
of trust companies identified with the Trust Company Section. Similar promotions are 


under way in different leading cities where trust company growth offers a specially attrac- 


further deceptions upon the public in the 
guise of trust companies, it is obvious that the industry will continue to flourish. 
In Illinois power is vested in the State Auditor, under 


tive field. Unless.steps are taken to prevent 


constitutional amendments to 
the banking law, ratified at the last election, to exercise discretion in granting charters for 
State banks. Unfortunately this power does not expressly embrace trust company charters. 
The Trust Company Section should exert its influence to secure the necessary authorization 
at the next session of the Illinois Legislature 





THE MORSE CONVICTION 


Charles W. Morse’s conviction and sentence to fifteen years’ imprisonment in_ th 
Federal penitentiary for unlawful manipulation of the funds of the National Bank of North 
America is regarded as a deserved punishment by honest bankers throughout the country. 
Heinze and Morse were the two leading offenders in New York 
gross violation of duty as presidents of large National banks 
which resulted in the panic of October, 1907. 

Much has been said in regard to mismanagement of trust companies in New York 
City, but the fact remains that to-day all the suspended companies are going and solvent 
concerns and that their internal management was conservative when compared with th 
reckless proceedings of Charles W. Morse et al. The Morse conviction will, however, have a 
wholesome. effect in creating a deeper respect for th 


National banks 


banking circles whose 
brought on the conditions 


letter and spirit of the laws governing 





PROTECTION AGAINST MISUSE OF TRUST COMPANY TITLE 
IN COLORADO 


Section 34 of the Banking Laws of Colorado, which went into effect January 1, 1908, 
provides that “it shall be unlawful for any individual, co-partnership or corporation (except 
National banks) to carry on or conduct in this State a banking business, or to advertise or 
hold themselves out as being engaged in or doing a banking business, or to use in connec- 
tion with their business the word or words ‘bank,’ ‘banking,’ ‘bankers,’ or ‘trust com 
pany,’ or words of similar import, or the plural of any such word, or to solicit or receive 
deposits of money or to transact any kind of banking business without first having com- 
plied with the provisions of this Act, and obtained a certificate of authority from the State 
Bank Commissioner, as herein provided: nor shall the word ‘trust’ be used as part of the 
name of any institution, unless organized and qualified under the statutes providing for 
the organization of trust companies. Any person or corporation ‘violating any of the 
terms hereof, shall be deemed guilty of a misdemeanor, and subject to a fine not exceed- 
ing one thousand dollars, or imprisonment in the county jail not to exceed one year, or 
both such fine and imprisonment in the discretion of the court.” [R. S., 08, Sec. 348.] 
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SPLENDID NEW HOME OF THE INTERNATIONAL TRUST 
COMPANY OF BOSTON 


HE handsome and modern new banking home of the International Trust Company at 

45 Milk street, Boston, was recently completed and formally opened to the public. 

The building itself is ten stories in height and cost in the vicinity of $750,000. It is 

constructed of Bedford sandstone. The interior architecture of the building is much 

after the style of that of the Capitol building at Washington, the waiting’ rooms, business 

offices and balconies for the clerical help being artistically grouped in the main rotunda. 

The rotunda itself is the masterpiece of all and here no expense has been spared to 

produce an apartment combining artistic merit and utility. On either side of the rotunda 

are the reception and writing rooms, one for men and another for women clients. The 

offices form an arc the front of which is of black and gold marble with artistic grill work 
above separating the different apartments. 


OFFICERS’ ROOM 


Down a few steps from this main floor, on the floor below, are two massive vaults, each 
containing 5,000 boxes of the most modern character. There are two entrances to the 


vault room. 

On the right side of the Arch street entrance is a general reading and writing room for 
men, finished in San Domingo mahogany, with massive carved capitals. The ceiling is in 
rotunda form and finished in robin’s egg blue. Off the room are beautifully fitted lavatories. 

There is also a reception room for women, which is a marvel of beauty. The finish 
is ivory white with silk tapestry panels. There is a fireplace with old brass andirons. The 
frieze is of ivory white and gold with Grecian carving. A heavy bevel plate glass mirror 
is on the wall and the furniture is birdseye maple, upholstered in silk brocade. Beyond are 
retiring rooms with every convenience. At the Devonshire street entrance there is a large 
room finished in mahogany for the use of the officers for meetings. 
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ANNUAL MEETING OF THE TRUST COMPANY SECTION INDIANA 
BANKERS’ ASSOCIATION 


DISCUSSION OF PROPER REGULATION, RESERVES AND 
BUSINESS METHODS 


HE spirit of co-operation among trust companies, which brought into existence the 
Trust Company Section of the American Bankers’ Association and more recently the 
organization of State sections, has been productive of tangible results in fostering 
the legitimate growth of trust company business. The Trust Company Section of 

the Indiana Bankers’ Association, at the recent annual meeting in Indianapolis demon 
strated the advantages obtained by mutual endeavor and frank discussion of methods 
The addresses and debates were eminently practical and breathed a general ambition t 
preserve the principles which govern legitimate trust company expansion 

An important address was delivered by Mr. John H. Holliday, president of the Union 


Trust Company of Indianapolis and one of the ablest trust company officers of the country, 
J I J 


on “Regulation of Indiana Trust Companies.” It was a close study of the conditions and 
legislation which govern the conduct and progress of trust companies of the State Phe 
speaker described the enactment of 1893, under which trust companies secured their charter 


rights and which required a minimum capital of $100,000. When this provision was 
amended so as to permit of the organization of trust companies with capital of $50,000 o1 
$25,000, according to population, there was a large increase in the number of companies in 
smaller communities, where savings departments formed a profitable function 

Mr. Holliday stated frankly that it would be the part of wisdom to secure a modification 
or revision of the laws so as to restrain trust companies from entering the field of com 
mercial banking in order to forestall any radical legislation in reprisal. Mr. Holliday also 
dwelt upon the excellent influence of trust companies, through their savings departments, 
in cultivating habits of thrift and economy and described the safe character of the invest 
ment of such savings funds in Indiana. An interesting commentary is that with the ex 
tensive growth of trust companies in Indiana there has been but one failure and _ that 
involved no sacrifice on the part of depositors. This is a record of which Indiana trust 
company officers may be justly proud 

Speaking of the general growth of Indiana trust companies, Mr. Holliday said: “A 
comparison of the State Auditor’s reports for the years ending September 30, 1907, and 
1908, show totals of $55,239,293.66 in the former and $55,966,612.08 in the latter, while th 
paid capital has increased from $8,596,600 to $9,173,000, but the surplus has dropped fron 
$1,390,219.82 to $1,375,470.62.” 

In the opening address before the Section, Mr. Jas. D. Johnson, president of the Kokonx 
Trust Company, advocated a plan of insurance of deposits by responsible private corporat: 
interests, especially organized to assume such responsibility. I. H. C. Royce, president 
of the Terre Haute Trust Company, opened the discussion on “Trust Company Reserves” 
with forcible arguments showing the advantages of conservative policy. “The Trust De 
partment” was the subject of an interesting address by Marcus S. Sonntag, president of 
the American Trust & Savings Bank, Evansville, Ind. Both these addresses are published 
in this issue of Trust CoMPANIES. 

The following officers were elected by the Trust Company Section for the ensuing year 
J. D. Johnson, Kokomo Trust Company, Kokomo, president; J. L. Randal, Central Trust 
Company, Greencastle, first vice-president; G. U. Bingham, St. Joseph Trust Company, South 
Bend, second vice-president; Frank Martin, Indiana Trust Company, Indianapolis, treasurer: 
Ross H. Wallace, Union Trust Company, Indianapolis, secretary; members of the Executive 
Committee for three years, J. E. Kelley, People’s Bank & Trust Company, Mt. Vernon; W. 
C. Osborn, Danville Trust Company, Danville, and E. L. Miller, Peru. 


TRUST ‘COMPANIES 


TRUST COMPANY RESERVES 


I. H. C. ROYSE 
President Terre Haute Trust Company, Terre Haute, Ind. 


HE trust company is given the care and management of trust funds. It has the 
custody of all the means of many widows, children, persons of unsound mind, and 
others incapable of managing their own affairs. It acts as receiver under the orders 
of courts and in many ways holds the most sacred and important relations to in- 

dividuals and to the public. In many ways the trust company is a public servant. It will 
be seen that the functions of the trust company in its trust capacities are of great im- 
portance and must always be kept in mind when considering its other functions and duties. 
In fact this branch of its business affords the prime reason for its existence and gives it 
its name. 


With such intimate relations to the public and such important duties and obligations to 


a most worthy, yet helpless, class of persons, it is only reasonable that the trust company 
should be held to the safest and most conservative methods of business. The people have a 
right to expect the most careful management of all funds placed with such companies. 
Every precaution must be taken to prevent loss. No hazard should be taken that can 
reasonably be avoided. The trust company should stand as the most conservative of 
financial institutions. The trust company, however, has very broad powers. It may do 
many things besides administering trusts. It may do as an agent almost anything that a 
natural person may do. It is expressly authorized to take deposits of money and to make 
loans on real estate mortgage and collateral security, and on such other personal security as 
the board of directors may approve. It is also expressly authorized to do a savings bank 
business in the same manner as the chartered savings banks conduct such business. 

The Attorney-General of Indiana has given an opinion that these express powers carry 
with them the implied power to do a general banking business very much the same as 
that done by commercial banks. The trust companies in Indiana are treated as banks in the 
statute regarding public depositories and they have come to be so regarded by the people 
generally. Many of our trust companies began the savings bank business very soon after 
their organization. Now it has come to be the general rule for trust companies to take all 
the savings and time deposits they can get. Many of them are taking deposits subject 
to check and it must be confessed that the trust companies of Indiana are rapidly following 
the example of those in other States and that the tendency is toward doing more and more 
of what is commonly called general banking. 

Now with these facts before us what is the duty of trust companies with reference 
to maintaining a reserve? And what should that reserve be? Of course, as to the trust 
funds in the custody of a trust company, there is no special need for any reserve fund at all, 
for the reason that it may easily be known when such funds will be called for. In fact 
it is the duty of the company to keep such funds as closely invested as possible, so that 
they may make as good earnings as consistent with safety and reasonable provisions 
for having them ready at the time required for distribution. 

If the trust company does a savings bank business, as to that portion of its deposits it 
should be governed by the rules and experience of the best managed savings banks. The 
New England savings banks are, perhaps, the best guide in that respect. Although the law 
does not require them to keep any stated amount in reserve, the practice is to carry a re- 
serve from six per cent. to ten per cent. of their deposits. That amount is deemed sufficient 
for a savings bank because in times of financial stringency it is entitled to require the 
statutory notice of withdrawals. In practice a considerable part of this reserve is kept on 
deposit in commercial banks of the same place or of nearby cities. 

The long and successful experience of the New England savings banks would seem to 
furnish a safe rule for us, yet in view of our trust powers and obligations, we should not be 
content with anything less. Perhaps two-fifths or one-half of such reserve should be kept in 
the vaults of the company, the remainder being kept in nearby banks at ready command. 
As to savings deposits, a large proportion may be safely kept in real estate mortgage loans. 
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In fact that may well be regarded as the safest and best investment for a large part of such 
deposits. A portion, however, should be kept in quick assets,-to be more readily at com 
mand in times of financial stringency. 

Deposits subject to check require a different treatment. In determining the amount 
of reserve required for that class of deposits, we must look to the experience and practice 
of National and other commercial banks. All trust companies that do any general banking 
or take deposits subject to check, should be willing, as to all such deposits, to take all pre 
cautions for safety deemed necessary by the most prudent banks. In view of the fact, how- 
ever, that a very large proportion of the checkable deposits of trust companies are not very 
active and many of them reserve accounts, it is not deemed necessary for such companies 
to carry quite so large a reserve as would be required in commercial banks. 

In New York, outside of the city of New York, trust companies are required to keep a 
reserve of ten per cent. on deposits exclusive of trust deposits and deposits not payabl 
within thirty days. In Massachusetts the requirement is fifteen per cent. except as to those 
in Boston. As “money is the basis of credit,” all prudently managed trust companies 
will be disposed to keep on the safe side, and keep more rather than less than what they 
deem necessary. Of course a considerable part of the reserve, say one-half to three 
fifths may be kept on deposit with commercial 


wanks, but a sufficient working balance to 
meet all ordinary daily calls should always be on hand in the company’s vault. The ability 
to pass out the cash on every call does much to inspire confidence \ substantial . bank 
balance within easy reach is also a great safeguard 

In addition to the cash and bank reserve, prudent banking requires that a considerable 
portion of the demand deposits be invested in quick assets, that is investments that may be 
quickly turned into money in times of need. There is much difference of opinion as to what 


1 


is best for this purpose. Municipal bonds and the first mortgage bonds of the best man 
aged railroads may be taken for a portion. They can be used as collateral for advancements 
in times of need, but do not always have a ready market. Commercial paper, that is cus 
tomer’s notes taken in the regular course of business by our best mercantile houses and 
endorsed by the payees is regarded as a very good class of quick assets. Such paper is 
usually paid with promptness and can usually be re-discounted in emergency 

In determining what reserve should be kept by trust companies, it will be found nec 
essary that the several classes of deposits be kept separate, that is a separate acccount of 
each class so that the amount of each can be seen at any moment. I have not attempted 
any very thorough treatment of the subject, but hope that what I have said may bring 
out such discussion and comparison of experience as may help us to the safest and most 
prudent methods of handling the banking department of our business. I do most earnestly 
hopé that all of our trust companies may continue in public confidence as the most trust 
worthy and most conservative of all banks 





PRACTICAL CO-OPERATION BETWEEN BANKERS AND COTTON 
PLANTERS IN THE SOUTH 


\n extensive movement is in progress embracing all cotton growing States in the 
South to effect closer and more practical co-operation between banks and cotton planters, 
with a view of increasing warehouse facilities and enabling the cotton planter to hold 
cotton when market conditions are not inviting or speculative prices prevail. The justice 
of such a policy is not to be questioned. Cotton is the mainstay of Southern prosperity 
and its principal source of income. The Southern banking interests are acting, therefore, in 
a manner both patriotic and commendable in securing greater storage room for surplus cotton 
supplies, in advancing loans to farmers and aiding the farming interests to discourage 
excessive and reckless speculation. 

Conferences have recently been held between district bankers’ associations of the South 
and representatives of the Farmers’ Unions and the Southern Cotton Association. Resolu 
tions were adopted in practically every conference by which the bankers pledge their support 
to the cotton planters and Southern farmers. Committees were also appointed to draw up 
approved forms of contracts in making loans on cotton warehouse rece'pts. 





The United States Mortgage & Trust Company of New York has issued the directory 
of “Trust Companies of the United States” for 1908, containing a list of 1484 trust com- 
panies. 
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THE TRUST DEPARTMENT AND ITS DEVELOPMENT 


MARCUS 8S. SONNTAG 


President American Trust and Savings Bank, Evansville, Ind. 


\VING been selected to start discussion on this topic, I will try to give you my ideas 
on this subject, the result of fcur years’ actual service in the trust company busi 
ness and ten years’ experience as a real estate and loan agent involving some 
appointments in the management of estates. 

In the consideration of methods of increasing the business of a trust company or 
bank, the first I would suggest would be the matter of judicious advertising. The dignity of 
the profession no longer forbids advertising, although success in such advertising still 
demands dignity. The successful trust companies of to-day advertise; they use judgment 
and care in th. .r advertising and should not be misleading in any of their statements to the 
public. Advertising is not the only means used by progressive companies for increasing their 
business, but it is now firmly established as one of the important means. It has come as 
part of a general progress in the art of advertising that, without question, people read ad- 
vertisements more than formerly; partly because present day advertisements are more 
readable. 

The reasons for advertising on the part of trust companies are more numerous and 
more forceful than those for advertising on the part of a bank. The trust company is still 
a new institution, whose functions are little understood by the people at large. Few people 
understand exactly what services a trust company can render. Advertising is of great help 
in seeking deposits from people who have never had bank accounts. Nearly everybody has a 
little money, but the majority of the people have none on deposit. Advertising of the trust 
company must be along educational lines, explaining what the company is, what it can do 
and how it can be used to encourage the savings habit and thrift among the people. By 
doing this, the evil effect of get-rich-quick and other farce schemes are in part counter 
acted. Money hidden away in the traditional stocking is brought into circulation and use, 
thereby increasing the available capital of the gerieral public. 

Personal effort by officers, stockholders and others is of great value to a trust company 
by letting it be generally known that the company can act as administrator, guardian, 
trustee and furnish bonds for less cost and in a more satisfactory manner than can be 
performed by the individual. The treatment of customers is another effective means of 
building up a trust company’s business. Fair and courteous treatment of all persons with 
whom the company has any dealings; without it, no amount of advertising and personal 
solicitation will avail to greatly increase the number of customers. The best of all advertis 
ments is a pleased customer. 


Business of a fiduciary character is the part of a trust company that is least under- 


stood by the general public. The time is fast coming when persons of large means, 
and persons of small means, will use trust companies as executors of their wills, trustees of 
their estates, and guardianships, although the custom at present it to use individuals for 
such purposes. Those who are thoroughly informed on the subject understand the great 
superiority of trust companies for such duties, but such people are decidedly in the minority. 
The chief problem before this department, therefore, is the education of the public on 
the functions of the trust company and on its special qualifications for the exercise of these 
functions. 

Upon investigation of the records of the Probate Court in Vanderburgh County, I find 
that out of every one hundred persons appointed as administrators or guardians, one-third 
of these individuals have failed to file an inventory as required by law, and one-tenth of the 
persons herein referred to have failed to make their annual report, and it is fair to presume 
that conditions are at least as bad in other counties of the State. This condition is the 
result of individual administrators or guardians being appointed who are either incompetent 
or negligent in performing their duties. 
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A trust company can give better service for less compensation than: individuals for 
the following reasons: 
First—A trust company does not get sick or die. 
Second—lIts charter is perpetual 
Third—It is always ready to attend to business. 
Fourth—It can always be found when wanted. 
The Probate Courts of the United States uniformly recommend reliable trust companies 
as executors and administrators. Experience has demonstrated that they are more prompt, 
more accurate and more businesslike than individuals in the performance of such duties, 


and the people should be educated 
to realize the fact. In the mat- 
ter of economy, the trust company 
has another strong claim for pop- 
ular support. Each item of busi- 
ness that comes up in a trustee- 
ship or in the settlement of an 
estate can be placed in charge of 
an officer who «is accustomed to 
looking after matters of that par 
ticular kind and, in this manner, 
the business transaction can be 
given expert attention, and yet the 
charges can be made moderate 
because of the fact that a great 
deal of the same kind of business 
is handled together, whereas an 
individual could not have at his 
command this accumulated ex 
perience 

If it were possible to secure a 
man with so large a grasp of af- 
fairs of business, and especially 
business of this particular line, he 
could not afford to give his at 
tention to small estates and guard 
ianships, for a man of that char 
acter could not afford to interrupt 
his own.large business enterprises 
for the moderate compensation 
possible for a trust company to 
charge; it would not appeal to 
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cialization in all lines of work. 
Again, administratorships are often given to some member of the interested family and this 
usually causes dissatisfaction, whereas, an impartial and disinterested trust company is able 
to handle the estate without suspicion or unfairness. 





AN IMPROVED AND UNIFORM BILL OF LADING 


Janking interests are vitally interested in securing general compliance between shippers 
and carriers with the new uniform bill of lading, recommended by the Interstate Commerce 
Commission, which becomes effective on and after January 1, 1909. The forms consist of 
an “order bill” printed on yellow paper and a “straight bill” printed on white paper, the 
conditions on the back being the same in both cases. The Uniform Bill of Lading Commit- 
tee of the Carriers in Official Classification Territory have instructed carriers to employ the 
new forms exclusively. The American Bankers’ Association has also adopted a resolution 
calling on members to handle for value, exclusively, these order bills of lading. 
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MR. W. NORTH DUANE 


Vice-President Manhattan Trust Company of New York City 
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NEW YORK TRUST COMPANIES DESTINED TO GREATER 
ACHIEVEMENTS 


The Commercial & Financial Chronicle, in a recent issue, reviews the growth of New 
York City and State trust companies, beginning with returns previous to the panic of last 
year and including the successive quarterly statements to August 31, 1908, which have been 
published in previous issues of Trust Companies. In August, 1907, the trust companies of 
the State held $1,087,664,431 deposits, which was reduced on December 19 to $716,468,616, 
retrieving this loss, so that on August 31, 1908, the total again stands at $1,075,474,964, 01 
only $12,000,000 below the August, 1907, figure \ggregate resources followed a similar 
course, 

In view of the remarkable record made by trust companies the Chronicle makes the 
following comment: 

“The reason for thinking that the trust companies are to achieve even greater progress 
in the future than any attained in the past is based on twe main circumstances. The first of 


these is the creditable way in which they passed through and sustained themselves during a 
period of disturbance which was such as to test the endurance and the soundness of the 
entire body of concerns. The second is that what has always been alleged as the weak 
point in their makeup, namely the matter of cash reserves, is in process of removal throug] 
new laws. In administrative soundness the trust companies, which are wholly a develop 
ment of modern times, have never been inferior to the banks, and it is a circumstance of no 
small significance that, during and subsequent to the panic, more mercantile banks went 
down in this city than trust companies, notwithstanding the advantages which the banks 
were supposed to derive from their larger cash reserves. In truth, in Manhattan onl 
trust company was actually forced to suspend, namely the Knickerbocker, and in Brookly1 
there were two, the Jenkins Trust, now the Lafayette Trust, and the Williamsburgh Trust, 
the two being closely allied. All three have resumed, the first two under a deferred-payment 
plan, and since resumption have been fast anticipating the installment payments fixed i1 
their: respective reorganizations \ll the other trust companies in the different boroughs, 
numbering forty-seven, stood the strain without being obliged to ask the indulgence of thei: 
creditors r 


PRESIDENTIAL ELECTION AND INVESTMENT SITUATION 


The investment situation in the United States has been immensely strengthened by 
outcome of the Presidential election. Judge Taft is pre-eminently well equipped for the 
high office and his election by such an overwhelming majority is distinctly a victory f 


the conservative classes as opposed to the radical forces. The result is therefore highly 
gratifying to shareholding interests, and we believe that the new administration may b« 
depended upon to strengthen business conditions in every possible’ way. The outcom: 


is all the more remarkable since it is remembered that never before -has the party in power 


at the time of a great financial panic succeeded at the ensuing election, and the victory 
shows plainly that the people as a whole were not disconténted or_at_all inclined to risk 


their fortunes with a man of the Bryan type. The security markets gave immediat 
tesponse to the Republican victory with the result that most of the standard shares 
reached new high levels for the year during the first half of November. The buying 
movement has been well sustained, the public becoming a decided factor. The popular 


demonstration has not, however, been carried to reckless limits, and the public is for the 
most part cautious in all that it does. But the fact that a considerable portion of the July 
and October dividend-fund has never been permanently invested, owing to the indisposition 
of the holders to take undue chances while the election of a President was in doubt, 
resulted in an eager buying by the public as soon as it was found that the Republica 
victory was as far-reaching as it was.—E-tract from Knauth, Nachod & Kiihne Monthly 
Letter. 
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MR. JAMES H..PARKER 


Recently Elected President Mutual Alliance Trust Company of New York City 
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THE PROPER TREATMENT OF SAVINGS DEPOSITS WHEN TAKEN 
BY STATE BANKS AND TRUST COMPANIES* 


PIERRE JAY 


Bank Commissioner of Massachusetts 


NE of the most remarkable achievements of the last hundred years is the 
accumulation, largely by wage-earners, of a fund of some $12,000,000,- 

000 in the savings banks of the world. The vastness of the amount and 

the innumerable army of depositors both indicate the absolute necessity of the 
savings bank in our modern industrial life. The prosperity of a country may 
almost be measured by its savings deposits, and that nation or State which ne- 
glects to make adequate provision for the savings of its wage-earners has laid 

a heavy handicap on its development and prosperity. 

About two-thirds of this immense fund have been accumulated in the Euro- 
pean countries, where government and municipal, as well as trustee, savings 
banks have reached a high stage of development. A study of the various 
European systems brings out two points which may be appropriately mentioned 
here; first that they are generally established or authorized by national legislation, 
and second that as the funds are generally invested in the credit of a nation or a 
municipality their safety is unquestionable, and could be imperilled only by dis- 
honest or negligent management 

In the United States, on the other hand, we have never had National legis- 
lation on the subject, but it has been left to each State to decide what agencies it 
shall establish to care for the savings of its citizens. The result is that while 
some States have made admirable provisions, others have made none at all, and 
all too few have approached the question from the standpoint which the foreign 
systems recognize as fundamental, namely, the absolute safety of the funds 
deposited. 

The agencies at present receiving savings deposits in this country and the 
States in which they are to be found, appear to be the following: 

1. Uneapitalized or “mutual savings banks” with investments regulated by 
law. In the New England and Middle States with occasional banks 
elsewhere. 

2. Capitalized savings banks with investments regulated to some extent by 
law. Most savings banks of this class also receive commercial deposits. 
In Ohio, Michigan, Iowa, Texas, Louisiana, Nebraska, California, 
Montana, Colorado, Wyoming and Idaho. 

State banks and trust companies with investments of savings deposits 
regulated by law. In Vermont, New Hampshire, Connecticut, Rhode 
Island and Massachusetts. 

4. State banks and trust companies with investments of savings deposits not 
regulated by law. In almost every other State. 

5. National banks, none of whose investments are regulated by law, except 
that they may not invest in real estate mortgages. In every State. 

It will be seen, therefore, that outside of the States included in the first and 

second groups, and to a considerable extent even in those States, the savings of the 


w 


* Address before Savings Bank Section, A. B. A. 
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country are deposited in classes of institutions which were never intended to be 
used as savings banks, viz.: State banks, National banks and trust companies. 
And furthermore that as the investments of these institutions are substantially 
unregulated by law, the investment of savings deposits in a majority of the States 
is without legal regulation, and consists for the most part of commercial paper 
representing ordinary business risks. 

Since, then, a very large proportion of our wage-earners are obliged, for 
lack of other agencies, to deposit their savings in such institutions, it seems proper 
to trace briefly the origin of the savings deposit and to inquire whether it does 
not differ in its nature and in the purpose for which it is deposited: from the 
deposit of the merchant, which is merely a margin for the loan which the bank 
has made him, or from that of the non-borrower who deposits in order to use 
the credit of the bank in paying his bills. 

The earliest savings banks, in both England and the United States, were or- 
ganized by benevolent persons who offered, as trustees, to invest the money of 
those who, through lack of experience, were unable to invest it themselves. There 
was no connection betwéen the savings deposit and a loan, nor did the depositor 
wish to make use of the credit of the bank in any form whatever. The money 
was placed in the bank for safekeeping and investment. These informal institu- 
tions were soon given the sanction of law in both countries 


; and the investments 
authorized for trustees of savings banks in Great 


Britain and in our Eastern 
States are substantially the same as those approved for trustees appointed under 
wills or by the courts. 

In these uncapitalized banks, therefore, savings deposits not only are invested 
as trust funds but are everywhere regarded, morally, as trust funds, although 
court decisions classify them as mere obligations of the bank. On the other hand, 


in capitalized banks savings deposits are not regarded as trust funds, either legally 
or morally. But whether deposited in capitalized or uncapitalized banks, there 
can be no question that they are put there for identically the same purpose, and 
generally by a class of people whose education and training does not enable them 
to distinguish between the two kinds of institutions. 


The Pittsburg iron-worker invests half his savings in the mutual savings 
bank, and the other half in the trust company across the street. 


Is there really 
any difference in the nature of the two deposits? 


The Providence mill-hand 
puts his savings in the mutual savings bank on Saturday night and awakes on 
Monday morning to find that involuntarily he has become a depositor in a trust 
company. Has his deposit changed its nature in consequence ? 

The more I study this:subject the clearer it seems to me that, morally and 
essentially, savings deposits, wherever deposited, are trust funds and should. be 
invested accordingly. 

In no State does it appear that mercantile credits, in which so large a propor- 
tion of our savings deposits are invested, are sanctioned by statutes or by courts 
as proper investments for trust fumds. All courts and the laws of many States 
require trustees to invest their funds in securities or loans of established and 
permanent value. What an anomaly it is that while the investment of individual 
trust funds is everywhere carefully supervised by law or by the courts, the in- 
vestment of that great composite trust fund, the laboriously accumulated savings 
of the wage-earners, should in so many States be entirely unregulated! 

Should not all savings deposits be invested in the same manner by whatever 
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institution they are received? And is not the wage-earner entitled to have his 
savings invested in approved securities whether he puts them in savings banks, 
State banks or trust companies ? 

This is a principle which has been adopted in, and placed on the statute 
books of five of the New England States. It also appears, in a less complete 
way, in the banking law of Michigan and in the newly enacted Ohio law. At its 
convention in June the National Association of Supervisors of State Banks unani- 
mously resolved to recommend its adoption in every other State in the Union. 

The practical working of the principle is this: All savings deposits are re 
quired to be kept in a “savings department.” The accounts and investments of 
the savings department are entirely separate from those of the commercial depart- 
ment, or bank proper. The investments of the savings department consist of 
those securities and loans which in each respective State are considered proper 
investments for savings or trust funds. In case of failure or dissolution, the 
savings depositors have a first lien on the assets of the savings department, and 
if these are insufficient, they have an equal claim with other creditors of the insti 
tution on its general assets as well as on the investments of the capital stock and 
on the stockholders’ liability. 

Such a segregaticn, legally required and extensively advertised, cannot fail 
to increase the confidence of the laboring classes in the banks, and to bring to 
them large amounts of money now withheld from circulation. Furthermore, it 
cannot fail to increase the confidence of those who have already deposited thei: 
savings in the banks and render them less timid in times of stress. 

Against the extension of the segregation principle, it is often urged that thi 
two functions of receiving savings deposits and commercial deposits should never 
be performed by the same institutions; that there should be savings banks for 
savings deposits and commercial banks for commercial deposits. This is emi- 
nently sound and it would undoubtedly be well for the wage-earner if the trustee 
savings bank system prevailed all over this country. The fact is, however, that 
while it grows vigorously in the Eastern States, it is making but little headway 
elsewhere, and even in the Eastern States the receipts of savings deposits by State 
banks and trust companies are increasing perceptibly. Therefore, the ques 
tion is not merely—what is theoretically best, but what can reasonably be 
done under existing circumstances and tendencies to better protect savings 
deposits ? 

On the other hand, the State banks and trust companies argue that to be re 
quired to invest savings deposits in securities of more established value than mer 
cantile credits will seriously diminish their profits. |The answer is, first, that for 
savings deposits safety, rather than large dividends, is the essential thing; and 
second, that profits will not be so largely diminished as they imagine. In 1905 
the total assets of Massachusetts savings banks with their restricted investments 
earned 4.01 per cent. and the total assets of Massachusetts trust companies, prac- 
tically unrestricted, earned 4.51 per cent. In 1907 the figures were 4.09 per cent 
and 4.67 per cent. respectively. 

I have been very glad of the opportunity to bring this matter before you in 
somewhat concrete form, because it has been suggested at meetings of the Section 
so often in a general way that I believe it will fall on minds not altogether unpre- 
pared. As the membership of the Section includes all of the five classes of insti- 
tutions which I have enumerated as engaged in receiving savings deposits, its 
members can hardly fail to have been impressed with the inequalities of the laws 
and regulations under which they are working, and there can be little question that 
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the inadequacy of the savings bank system in some of the States and the total 
lack of it in so many others, has been the cause of the agitation for a postal 
savings bank. 

There is nothing radical in the segregation plan which I have outlined. It 
reqi res no new institutions. It drives no existing institutions out of business. 
It permits a profit to continue to be made from the administration of savings 
deposits. The laws of several States, notably Ohio, Michigan, Utah, Oregon, 
Washington and Idaho, already provide that a bank may conduct two separate 
businesses or departments, “commercial” and “savings.” The segregation plan 
secures a legal and actual separation of these two fundamentally different classes 
of business, and requires savings deposits to be administered and invested in a 
manner which should command the entire confidence of the public. 


TRUST COMPANY WINS TAX LITIGATION 


[he Supreme Court in an opinion by Justice Voorhees has set aside the assessment of 
1,505 shares of stock of the Union National Bank of Newark, which was held by the Fidelity 
Trust Company. The local assessors valued this stock last year at $228,960, and included it 
in determining the amount of capital and accumulated surplus of the trust company. The 
local assessors were sustained by the County Board of Equalization and on an appeal by the 
State Board. The decision of both boards are reversed by the Supreme Court, which 
orders that the assessment on the bank stock as such, in addition to and separated from the 
capital stock and surplus, should be set aside. 

The syllabus of the opinion establishes the following rule for taxation of trust com- 
panies: “In the taxation of trust companies under section 18 of the act of 1903, the full 
amount of capital and accumulated surplus must be ascertained by deducting from the gross 
assets at their true value the liabilities and debts of the company. 

“From the full amount of capital and accumulated surplus of trust companies thus 
ascertaired the true value of all assets exempt from taxation is to be deducted, the balance 
thus ascertained being the amount _upon which the tax is to be assessed less the amount of 
the assessment of the real estate.” 





JOHN B. JACKSON 


he banking community of Pittsburg mourns the death of John B. Jackson, president of 
the Fidelity Title & Trust Conipany of that city, who succumbed as the result of a fractured 
skull, sustained by being thrown from his horse ‘October 31. Mr. Jackson commanded the 
friendship and regard of bankers throughout the country, who admired his sterling char- 
acter and splendid abilities. Although associated with many important financial enterprises 
Mr. Jackson devoted a considerable portion of his time to matters affecting the civic and 
general welfare of Pittsburg, as well’as to charities... He was an enthusiast in art collection. 
He was trustee of the Carnegie Institute, a member of the Carnegie Hero Fund and was 
actively interested in the building Of the Cz arnegie Teghnic al Schools. He was elected presi 
dent of the Fidelity Title & Trust Company 10. L880 | and was devoted to his trust company 
duties. Mr. Jackson was also president and director in a large number of other financial and 
corporate enterprises. His term as president ‘of the Pennsylvania Bankers’ Association 
ended only a few months ago, at which time he made a notable address, reviewing financial 
conditions during the past year. His death removes one of the ablest and most conservative 
trust company officers from the active field in Pittsburg. 


EDWARD KING 


Edward King, president of the Union Trust Company of New York City since 1873, 
passed away Wednesday, November 18, in his 76th year. Mr. King was one of the ablest 
officers in the trust company service and during the last panic was chairman of the Asso- 
ciated Trust Companies which was a voluntary organization to extend assistance to those 
trust companies which were most affected by panic conditions a year ago, Under Mr. King’s 
administration the Union Trust Company achieved a notable reputation for conservatism 
and for adherence to trust business. 
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SUCCESSFUL SOUTHERN TRUST COMPANY OFFICER 


Lynn H. Dinkins, who was elected president of the Interstate Trust and Banking 
Company of New Orleans at the last annual meeting, is widely known among trust com- 
pany officials because of his energetic and earnest efforts as a member of the Executive 
Committee of the Trust Company Section. Mr. Dinkins’ election from the position of vice- 
president to the presidency of the Interstate Trust was a deserved recognition of his 
splendid management of the affairs. of the company. The company has increased its 
deposits 564 per cent. since January 1, 1904, and returned net earnings of $445,623, within 
the last four years. The semi-annual statement rendered December 31, 1907, shows total 
deposits of $2,795,580 and total resources of $4,191,588. The dividend rate is 8 per cent. 
annually 





LYNN H. DINKINS 


President Interstate Trust & Banking Co. of New Orleans, La. 


Mr. Dinkins began his banking career March, 1901, when he became associated in 
opening the Algiers Savings Bank in Algiers, La., which had a capital of $50,000. In 1903 
this capital was increased to $100,000 and a branch was established in New Orleans, across 
the river from Algiefs. In December, 1903, the bank was absorbed by the Interstate Trust 
and Banking Company and Mr. Dinkins was elected vice-president of the latter, in which 
position he has been actively engaged until elected president recently. The other officers 
are: John Dibert, vice-president; Samuel Henderson, Jr., vice-president; Henry M 
Young, secretary and trust officer, and Charles E. Novel, assistant cashier. 
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NEW TRUST COMPANIES REPORTED, CHARTERED OR ORGANIZED 


(Compiled by Audit Company of New York) 


The Wilcox Bank & Trust Company, Wil- 
cox, Ariz. Capital $25,000. Promoters: John 
H. Norton, D. T. Swatling, A. Y. Smith and 
others. 

Securities Loan & Trust Company, Den- 
Colo, Capital $25,000. Incorporators: 
Lynton McIntosh, T. E. Hendrickson and 
C. V. Mead. 

Citizens’ Loan & Trust Company, Hawkins 
ville, Ga. Capital $25,000. President and 
treasurer, J. H. Taylor; vice-president, J. 
W. Brunson; cashier, H. F. Lawson. 


ver, 


American Bank & Trust Company, Rome, 
Ga. Capital $500,000. Promoters: George 
D. Pollock, T. J. Simpson, G. S. Holder, J 
W. Curry and Robert W. Graves. 

Twin Falls Bank & Trust Company, Twin 
Falls, Idaho. Capital $100,000. 

State Bank of Evanston, Chicago, Ill, has 


qualified to do a trust company business. 
Trust Company 
filed articles of 


institution will 


Loan and 

Indiana, has 
The new 

have a capital of $25,000. 


‘he Savings, 
of Auburn, 
incorporation. 

Garrett Savings, Loan & Trust Company, 
Garrett, Ind. Capital $25,000. President, 
Price D. West; vice-president, Monte L 
Green; secretary, Charles E. Kingsbury. 

First Trust & Savings Company, Gary, Ind. 
Capital $25,000. By W. A. Wirt and others 

First Trust & Savings Bank, Marshalltown, 
lowa. Capital $50,000. 

First Trust & Savings Bank, Shenandoah, 
Iowa. Capital $10,000. President, T. H. 
Read; vice-president, E. A. Read; 
Henry 


cashier, 
Read. 

The Security Trust & Savings Bank, Shen- 
andoah, Iowa. Capital $30,000. Incorpora- 
tors: William Hovenden, J. H. Wright, Mar- 
tir Fender, W. H. Brammer, Joseph Morhain, 
J. B. King, C. W. Fishbaugh and E. C. Fish- 
baugh. ; 

Rock Castle Trust Company, Rock Castle, 
Ky. Capital $20,000. Incorporators: John 
M. Hagar, G. F. Hagar and others. 

Eureka Savings Bank & Trust Company, 
New Orleans, La. 

Medford Trust Company, Medford, Mass. 
Capital $100,000. President, Edwin T. Mc- 
Knight. 

The Farmers & Merchants’ Loan & Trust 
Company, Humboldt, Neb. President, C. M. 
Linn; secretary, Roscoe Anderson. 


Kast Side Trust Company, Camden, N. J. 

Newark Trust Company, Newark, N. J. 
Capital $100,000. Those interested are, 
Ferdinand R. Moeller, Harry H. Poole, Wil- 
liam B. Powell, Frank M. Schultz, George F. 
King, Roland D. Crocker, William Penning- 
ton, James J. McGuire, Edward M. Rich- 
mond, Henry Allsopp, Theodore F. Kerr and 
Walter B. Day. 

Forsyth Bank & Trust Company, Winston- 
Salem, N. C. 

Guaranty Loan & Trust Company, Cleve- 
land, Ohio. Capital $25,000. President and 
treasurer, Herbert W. Cole; secretary, L. M. 
Cole. 

Stone-Elton Mortgage & 
Muskogee, Okla. Capital 
L. Stone and others. 

The Fruit Growers’ Trust Company, Med- 
ford, Oregon. Capital $50,000. 
Reginald H. Parsons, John A. 
ard S. Dudley, Worrall 
Moses, W. I. Vawter, J. F. 
Martin and J. D. Olwell. 

Pacific Trust Company, Portland, Oregon. 
Capital $1,000,000. By William A. Bantz and 
others. 


Lrust Company, 


$10,000 By C. 


Directors: 
Torney, How- 
Wilson, Albert 

Reddy, W. J. 


Sterling Trust Company, Portland, Oregon. 
Capital $1,000,000. Promoters: J. H. Cole 
and others. 

3arclay Westmoreland 
Greensburg, Pa. Capital $400,000. President, 
David L. Newill; vice-president, John Bar- 
clay; treasurer, Joseph K. Barclay; assist- 
ant treasurers, Henry H. Murdock, Morrison 
Barclay; trust officers, David P. Hudson, 
Thomas Barclay. 


Trust Company, 


*Independence 
phia, Pa. 


Trust Company, Philadel- 


Capital $2,000,000. 


The Newberry Trust Company, Newberry, 


S. C. Capital $30,000. Promoters: W. K. 
Sligh, W. G. Houseal, C. H. Cannon, J. H. 
Hunter, and H. H.. Holloway. 

First State Bank & Trust Company, Abi- 
lene, Texas Capital $55,000. President, 
William Reeves; vice-president, J. O. Shel- 
ton; cashier, W. O. Suddath. 

Northfield Trust Company, Northfield, Vt. 

People’s Trust Company, Huntington, W. 
Va. Capital $25,000. Incorporators: R. D. 
Grimsley, York Coleman and C. H. Bask- 
man. 


*This is a new company 
bination of Investment 
delphia and Investment 


formed by 
Company of 
Trust 


com- 
Phila- 
Company. 
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CHANGES IN OFFICERS OF TRUST COMPANIES REPORTED 
OCTOBER AND NOVEMBER, 1908 


Cal_—H. B. Pearson has been 
and John B. Baker sec 


People’s bstract & Trust 


El Centro, 
elected president 
retary of the 
Company. 

Oakland, Cal. 
elected vice president of the 
Bank 

Boulder, Colo.—A. R. 
Walter H. Nichols as vice-president of the 
Mercantile Bank & Trust Company 

Waterbury, Conn.—B. G. Biyan and W. P 
Bryan secretary and 


Metcalf has been 
Trust & 


George D 
First 
Savings 


Couzens succeeds 


assistant sec 
Colonial Trust 
Northrop succeeds 
L. N. VankKeuren as treasurer 
Jacksonville, Fla—Archie S$ 
been elected vice preside nt and secretary 


become 
retary, respectively, of the 


Company, while Otis S 


Hubbard has 


and 


Thomas P. Denham, \tlantic 
Trust Company 
Cordele, Robert L. Wilson has 
elected president and G. A. Marshall, 
tary, of the Dixie Trust & Security Company 
Chicago, Ill—Wilson W. Lampert has bec 
made an assistant 


Trust & Savings 


treasurer, ot 


Ga.- beet 


secr¢ 


cashier of the Americat 


sank. 


Highland, Ill—Louis Koch has _ been 
elected cashier of the State & Trust Bank 

Quincy, I]l—Frank W. Crane has been 
elected secretary of the State Savings, Loan 


& Trust Company 

Sioux City, lowa.—J. A. Whitaker has 
been elected vice-president and F. J. 
and R. A. Bennett secretaries of the 
nett Loan & Trust Company 


Berger 
Ben 


Bedell is re 
ported treasurer of the Banking Trust Com 
pany. 

Guilford, Me—H. W succeeds M 
R. Morgan, deceased, as president of Guil 
ford Trust Company and 
has been made treasurer. 
Mass.—Joseph J. Oldsfield has 
treasurer of the Am 


Kansas City, Kans.—Harry 


Davis 


Frank B. Peas« 
Boston, 
elected assistant 
erican Trust Company 


been 


Hattiesburg, Miss.—R. L. Bennett has been 
promoted from cashier to vice-president of 
the Hattiesburg Trust & Banking Company 
and J. S. Love succeeds R. B. McLeod, re 
signed, as cashier. 

St. Louis, Mo.—W. H. Garanflo has been 
elected president, Joseph McCoy, vice-presi- 
dent; John B. Denvir, Jr., secretary, and 
Murray Phillips, treasurer of the Federal 
Trust Company. 

St. Louis, Mo—Thomas H. West has been 


elected chairman, John D. Filley, president, 
and Thomas H. West, Jr., secretary of the 
St. Louis Union Trust Company. 

Newark, N. J.—Winton C. Garrison has 
been elected vice-president and treasurer and 
Maguire, secretary and trust of 
ficer, of the Federal Trust Company 

Portland, Ore Ee ae 
elected president and G. L 


Edward T. 
Ralston has been 
MacGibbon, 
\merican Bank & Trust Company. 


cash 
seT,. -< f the 


Beaver, Pa—E. K. Hum, vice-president, 
has resigned, C. M. Hughes has been elected 
second vice-president, and Fred G. Bruce, 
secretary and treasurer of the Beaver Trust 
Company. 

Pittsburg, Pa—James K. Duff, secretary 


and treasurer of the Safe Deposit & Trust 
Company of Pittsburg, has resigned 
Philadelphia, Pa.—Joseph H. 
elected title officer of the 
Savings Trust Company 

I hiladelphia, Pa Le slic 
been elected president of the First 
Guarantee & Trust Company 

Pittsburg, Pa 
f the Fidelity 


October 31. 


Stopp has 
heen Fairmount 


M. Shaw has 


John B. Jackson, president 


litle & Trust Company, died 


Kingston, R. I.—Charles J 
been elected pre sident ; J. W. P. King, vice 
Thomas J clerk, and Mil 


Perry, secretary and treasurer of th« 


a8 | 
i 


Greene has 
president ; Hoxie, 
lard F 
Kingston Trust Company 

Columbia, S. C.—J. L 
elected 
president, and T 
and treasurer of the 
Company 


Mimnaugh has been 
W. Robertson, vic« 
Stackhouse, 


president, E 
B. secretary 


Farmers’ Loan & Trust 


lexas.—J. P 
cashier of the 


Bay City, Keller is rep rted 


say City Bank & Trust Com 
pany. 

Bonham, Texas.—Walter O. Siler has been 
elected president and A. A. Beasley cashier 
of the Bonham Bank & Trust Company 

Fort Worth, Texas.—Roy Vance has been 
elected cashier of the First State Bank & 
rust Company. 

Galveston, Texas.—R. Lee Kempner has 
elected and August Kleinecke 
assistant cashier of the Texas Bank & Trust 
Company. 

Houston, Texas.—E. R. Johnson has been 
elected vice-president and N. A. Sayre cash- 

sank & Trust Company. 


ier of the Central 
Seattle, Wash—W. B. Shoemaker has 
been elected cashier of the Title Trust Com- 


pany. 


been cashier 
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Excellent Trust Company Publicity 


The International Trust Company of Den- 
ver has issued a booklet which is exception- 
ally interesting and instructive. It is de- 
signed to acquaint the reader with the econ- 
omic and banking conditions in this country 
which rendered necessary and inevitable the 
growth of trust companies. The Interna- 
tional Trust Company, as a high type of the 
modern trust company and in its progress as 
the pioneer of the trust company movement 
in that great territory lying between the Mis- 
sissippi River and the Pacific Coast, demon 
strates the fact that the science of corporate 
trusteeship is working a revolution in Ameri- 
can banking. 

To quote from this brochure: “There is, 
however, nothing revolutionary in the char- 
acter of the trust company. It involves no 
departure from sound, conservative banking 
principles. These must endure for all time 
The changes that are being brought 
are rather in scope and method 


about 
. The 
trust company itself is an evolution, keep 
ing pace with the progressiveness of the na- 
tion. In a large sense the trust company has 
become the most modern type of banking in- 
stitution.” 

A most interesting chapter is devoted to 
a statistical review of trust company growth 
With less than 400 trust conipanies ten years 
ago there are to-day over 
sources of than four billion two hun- 
dred n dollars. Twenty years ago the 
trust companies represented about 8 per cent. 
of the banking power of the country and 2 
per cent. of the banking power of the world. 
To-day they represent 35 per cent. of the 
country’s banking power and 12 per cent. of 
the banking power of the world. Other sta- 
tistics emphasize the tremendous growth of 
trust company deposits, capital stock, surplus 
ind undivided profits. 

The booklet also presents an historical re 
view of the International Trust Company, 
which was organized sixteen years ago as 
the first of the trust companies established 
between the Mississippi River and the Pacific 
Coast. During these sixteen years the com 
pany has handled trust business of every 
description involving many millions of dol- 
lars. Another item of interest recited is the 
policy of continuity in management. The 
International Trust Company has had but 
one president since its organization, namely, 
D. H. Moffat, whose name is most closely 
locked with the financial and railway develop- 
ment of the Rocky Mountain States. The 
recently elected vice-president, has also been 
closely connected for a similar period. In 
the roll of honor, the International Trust 


2,200, with re 
more 
milli 


Company occupies a leading place among 
the great trust companies of the country. 
The capital and surplus is $500,000 and de- 
posits $4,000,000. The directorate is one of 
exceptional strength. The complete list of 
officers follows: D. H. Moffat, president; 
Theo. G. Smith, vice-president; F. G. Moffat, 
vice-president; S. G. Gill, rae 
Cleland, assistant secretary. 


secretary ; 


Exit Tom Johnson’s Bank 


Tom L. 
apostle of a 
soliciting -savings 
sudden 
Trust 


Jchnson’s career as a banker and 

modern method for 
accounts has come to a 
close. The Depositors’ Savings & 
Company has closed its doors. Its 
savings accounts have been transferred to 
the old reliable Cleveland Trust Company 
and the commercial checking accounts have 
been taken over by the First National Bank 
of that city. The failure comes as a climax 
to the unsuccessful efforts of Tom Johnson 
to secure control of the Cleveland street car 
system with the avowed object of intro- 
ducing three-cent fares. The people decided 
against the Johnson scheme at the last elec- 
tion and they have also apparently decided 
against the plan introduced by his bank to 
popularize the “bank money order plan” by 
means of which savings 
given certificates of deposits on which inter- 
est would apply from date of deposit and 
which could be negotiable at any time on 
face value of principal and accumulated in- 
terest. It widely advertised that this 
wculd revolutionize methods of se- 
curing savings accounts and would do away 
with the time-honored pass books. 

It was common knowledge that “Tom 
Johnson’s Bank” was primarily organized to 
finance the three-cent fare deal. In the ad- 
vertisements of the bank alluring induce- 
ments were held out to the people to partici- 
pate in the financing of the street 
project. It was a misuse of bank and trust 
company functions which merited the dis- 
approbation of banking interests and the 
public. 


so-called 


depositors were 


was 
scheme 


railway 


Legislation for Wisconsin Trust Companies 


The Executive Committee of the Wiscon- 
sin Bankers’ Association, at a recent meet- 
ing, decided to advocate a bill to be presented 
at the coming session of the State Legisla- 
ture which shall define more clearly the regu- 
lations of State banks and trust companies. 
Prevailing sentiment was in favor of making 
recommendations which shall give the trust 
companies authority to transact a banking 
business under the same conditions as gov- 
ern the State banks. 
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New York Cily 


Steady Increase in Trust Company Deposits 
and Cash Reserve 


The weekly summaries of statements from 
trust companies of Greater New York reveal 
a steady increase in deposits, cash reserve 


and loans and investments The increase in 


deposits is most pronounced. From Oct 
ber 10 to October 31 there was a gain of 
$19,290,500 in deposits. During the week 
from October 31 to November 7 there was 
decrease in deposits of $4,216,400 Phe 
total dep« sits on November 7 were $970,725, 
foo, compared with $954,584,200 ‘October 3, 
and $853,564,757 June 17, 1908. Compared 


with the Clearing House statement, the trust 
companies are steadily gaining in deposit, 
cash, bond and investment holdings. The 


House banks 
in deposits and 
was reported as 27.43 per cent 
The trust 
steadily 


Clearing show a continued de- 
which 
November 


companies has been 


crease cash reserve 
reserve of 


increasing The percentage of ri 
deposits 33.4 


7. The specie reported by trust 


serve against 
Ni yvember 


aggregate was 
companies on October 10 amounted to $79,- 
584,300, and increased to $82,590,700 on No 
vember Loans and investments, reported 
$872,493,400 increased to 
$886,080,200 October 31. During the first 
week of November this item decreased $4, 
239,900, while the Clearing House banks re- 
ported a of $10,201,300 in loans 
during the same week. The amount of re- 
serve in deposits reported by trust compa- 


on October 10 at 


decrease 


COMPANIES 


shows a net decrease of $1,256,400 be- 

10 and November 7. 

Greater New York trust company deposits 

increased 48 per cent. between February 8, 

1908, and October 9, while cash on 

hand increased 110 per cent. during the same 
period. 


nies 
tween October 


1908, 


Companies and the New Cash 


Reserve Requirements 
On February 1, 1909, the trust companies 
of Manhattan will be 
least 15 per centum cash reserve against ag 


Trust 


required to carry at 


giegate deposits, exclusive of moneys held 
within 
secured by 


in trust, time deposits not payable 
30 days and deposits which are 
outstanding unmatured bonds issued by the 
State of York. The such reé 
serve must consist of either lawful money of 


New whole of 


ie United States, gold and silver certificates 


notes or bills issued by National banks 
Brooklyn trust companies will be required 
» maintain at least 10 per cent. in cash in 


deposit in banks or 
Stat 


vault and 5 per cent. or 
trust companies. Elsewhere in_ the 
trust companies will be required to maintain 


5 pel 


cent. in cash and 5 per 





. cent. on d 
posit in other banks or trust companies 
On November 7 the trust 


/ companies of 
reported 


York 


specie, $7,191,500 legals, 


Greater New $82,590,700 
$294,703,990 reservé 
$33,956,800 the 


dual 


een 


cle posits, W itl 
bond 


rust companies have 


amount otf 
reserve By gra increases the 
completing their 


reserves, in order to cause no disturbance or 


1909. Th 
Manhatta1 


y withdrawals on February 1, 
ctual cash in vault reported by 


trust companies is Over 10 per cent., and 
ipproximately $35,000,000 additional cash 
will be accumulated within the next two 


months to meet the 15 per cent. requirement 
\ number of trust companies of Manhattan 
and Brooklyn already have sufficient cash in 
vault to meet Feb 
ruary | \ reserve on 


deposits may be 


respectiy e requirements 


steady decrease in 
expected 
Advance in Trust Company Shares 
The latest quotations in transactions of 
trust company shares 
Notable advances 
Loan & Trust 
Company, Guaranty 


decided in- 
made by 
Farmers’ Company, Central 
[rust Trust Company, 
Long Island Loan & Trust Company, New 
York Life Insurance & Trust Company, New 
York Trust Company, Title Guaranty & 
Trust Company, United States Mortgage & 
Trust ‘Company, and United States 
Company. 


show a 


crease. were 


Trust 
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Record of Reorganized Banks and Trust 
Companies 


Of the fifteen banks and trust companies 
which suspended as a result of the financial 
panic of 1907, ten have successfully resumed 
liquidated, with all deposit 
liabilities paid in full. Of the institu- 
tions which failed to resume, two were Na- 
tional banks, two State banks and one trust 
cempany. Those banks and trust companies 
were reorganized on a 
installment 


and five have 


five 


which basis of de- 
ferred payments 
have anticipated obligations from two to six 
Their latest condi- 
give ample assurance, not only that all 
deposit demands will be fully met, but that 
the respective 


to depositors 
months statements of 
tion 
managements are successful 


in securing new business. 


Progress of the Lafayette Trust Company 


has attended the man 
agement of the Lafayette Trust Company of 


[he success which 
Brooklyn is one of the most notable achieve- 
ments in the rehabilitation of banks and trust 
companies which suspended during the panic 
of October, President Harold A. 
Davidson is largely due the working out of 


1907 To 


the plan of resumption which resulted-in the 
the Jenkins’ Trust Company 
under the name of the Latayette Trust Com- 


reopening of 
pany. Not only have payments to depositors 
under the reorganization agreement been an 


ticipated, but over 1,200 new accounts have 
been opened within the last five months and 
an additional capital of $200,000 subscribed 
5 each have 
been paid to depositors in the resumption 
certificates, but it is an evidence of faith in 
the conservative 
that 


ments are 


Six installments of 10 per cent 


management of the com- 


pany, a large proportion of these pay 
re-deposited. When the Jenkins 
Trust Company closed October 25 the deposit 
liabilities were $3,000,000. The latest 
ment of the Lafayette Trust Company 
showed deposits of nearly $3,000,000. 

Owing to the enactment of an amendment 
at the last session of the Legislature re- 
quiring an additional $100,000 capital to the 
original amount for every branch operated 
it was decided to consolidate several of the 
branches of the Lafayette Trust Company 
with the home office. The officers are: 
Harold A. Davidson, president; H. B. Shar- 
mann, vice-president; Louis H. Irwin, vice- 
president; Harry F. Adams, treasurer, and 
Joseph V. Laughlin, secretary. 


state- 
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New York Banking Laws Effective Nov. |. 


In recent issues of Trust CoMPANIEs the 
complete text of the banking and trust com- 
pany amendments enacted by the last Legis- 
lature, was published, together with several 
explanatory articles and digests. The ma- 
jority of these amendments became effective 
November 1. They include the new laws re- 
lating to banks and trust company loans to 
individuals and corporations; loans to under- 
writers ; real with prior 
estate; de- 
directors or 


loans on 

total 
funds ; 
officers on notes; loans to directors, officers, 
loans on bank’s stock ; 
stock of other corporations; dividends and 
surplus; restrictions as to branch offices, 
annual meetings and oath of directors. The 
amendments relating to trust companies as 
transfer agents, to trust moneys 
holdings, became ef- 


estate 


mortgage ; loans on real 


positary for loans by 


etc. ; own loans on 


fiscal or 
and real 
fective. 


estate also 


Mutual Alliance Trust Company Expands 
In keeping with the increase in deposits 
and the recent increase in capital to $700,000, 
the stockholders of the Mutual Alliance 
Trust Company of New York have voted 
number of directors from 
The following new mem- 


to increase the 
fifteen to thirty. 
bers have been added to the directorate, rep- 
substantial banking and commer- 
cial_interests: Logan C. Murray, president 
\merican National Bank, Louisville, Ky.; 
\sa G. Candler, president Central Bank & 
Trust Corporation, Atlanta, Ga.; Emerson 
McMillin of Emerson McMillin & Co., bank- 
ers, New. York City; C. P. Ellis of C. P. 
Ellis & Co., cotton merchants, New Orleans, 
La.; L. P. Hillyer, vice-president Ameri- 
can National Bank, Macon, Ga.; Atmore L. 
saggot of Carpenter, Baggot & Co., bankers, 
New York City; Silas Swartz, president 
New York Button Works, New York City; 
George T. Dexter, vice-president The Mu- 
tual Life Insurance Company of New York; 
Frank B. Hayne, cotton merchant, New 
Orleans, La.; Edward M. Weld of Stephen 
M. Weld & Co.; Reinhard Siedenburg of 
Rhd. Siedenburg & Co.; F. V. Baldwin, cash- 
ier Commercial & Farmers’ National Bank, 
Baltimore, Md. 

The progress made by the Mutual Alliance 
Trust Company in the South since Dr. J. H. 
Parker became president is reflected in the 
personnel of the new directors, all of whom 
are widely known among Southern bankers 
and merchants. 


resenting 
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Knickerbocker Trust Company Anticipates 
Payments 

Directors of the Knickerbocker Trust Com- 
pany announce that they have authorized the 
anticipation of the eighth, 
ninth and tenth installments, due from April 
26, 1909, to December 26, 1900, inclusive, on 
certificates of deposit issued under the plan 
for resumption of business. 


sixth, seventh, 


The amounts of 
such installments were credited on November 
16 to drawing accounts of certificate holders 
without requiring further 
on their part. 

The total 
is more than 
with the five anticipated 
ments, makes a grand total of 
$13,000,000 which this company 
the seven months 
business. 


of record action 


these installments 
and this, 


amount of 
$6,000,000, 
previous 


together 

install 
more than 
has paid in 
since the resumption of 
The present anticipations pay up 
to February 26, 1910, and 
unpaid. 


leave only four 


Brevities 
George Garr Henry, vice-president of the 
Guaranty Trust Company; James G. Cannon, 
vice-president Fourth National Bank; Wm 


M. Kingsley, vice-president United States 


Trust Company, and a number of other 
leading bankers and financial authorities of 
this city will lecture before the evening 


classes of the West Side Y. M. C. A. 


Charles W. Morse was found guilty of 
manipulating unlawfully the funds of the 
National Bank of North America and sen 


tenced to fifteen years in the Federal prison 


at Atlanta, Ga. Sentence on A’. H. Curtis 
was suspended. 
Bank clearings for October were the larg 


est of the year, aggregating $12,012,940,204, 
an increase of 8&9 per cent. over September 
The November clearances promise a marked 
increase. 

Frederick Strauss and M. M. Van Beuren 
have been elected directors of the Columbia 
Trust Company. 

At a special meeting of stockholders of 
the Empire Trust Company it was voted to 
increase the capital stock from $500,000 to 
$1,000,000. 

The capital stock of the Flatbush Trust 
Company has been increased to $300,000 

The Guardian Trust Company, for account 
of Frank Sullivan Smith, receiver of the 
Pittsburg, Shawmut & Northern Railroad, 
paid on Nevember 1 $84,000 representing the 
car trust bonds maturing on that date. 
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Philadelphia 


Special Correspondence 


Post-Election Developments 
\ saving grace of reserve and conservatism 
characterizes Philadelphia bankers and men 
of affairs which renders improbable either 
excessive anxiety as to the f 
Presidential 


outcome of a 


election or unrestrained en- 


thusiasm, such as was witnessed in Wall 
Street after the announcement of Judge 
laft’s success November 5. As a matter of 


fact Philadelphia banking and business con 
ditions have been on the mend since January 
I, 1908, and the 
and 
Republican 


normal is both 
triumph of th: 
regarded 
nation’s affairs will be 
a man with a judicial temper 
ment, who will be guided by a sense of jus 
and 
impartiality 


return to 


gradual certain. The 


candidate is here as 
that the 
governed by 


issurance 


individual enterprise 
Philadelphia bond- 
holders, investors and business men have suf 


tice to corporate 


with equal 


fered in common because of the unduly ag 
attitude of the administration and 
State Legislatures toward railways and other 
A fair and equit- 
able administration at Washington will go 
far toward reviving confidence and industrial 


ore SSI\ 4 


large corporate interests 


conditions 

Philadelphia and trust company 
officers look forward to a gradual and stead) 
The industries of this city 
ire already giving evidence of renewed lif 
fair 


bankers 
improvement 


There is a demand for money Che 
stock market reported the highest quotations 
for the year. rendered at tl 
stockholders of 

during the 


increasing earning 


Statements 
meetings of 

trust companies 
reflect 
creased deposits and activity 
lrust 


annual 
and 
month 


banks 
present 
power, in 
in all depart- 
making ex 


ments companies are 


ceptional progress, as shown by the state 


October 31. The 
trust companies all report 


ments rendered leading 
substantial in- 

compared 
Bank deposits 
$50,792,000 more than reported just prior to 


the panic of 1907 


creases in deposits as with the 


previous statements. show 
rates 
the trust company and bank earnings for th« 
past twelve months are gratifying 


Despite low money 


Trading Facilities in Bank and Trust 
Company Stock Inadequate 
Although the shares of leading banks and 
trust companies are closely held, recent ex- 
periences have emphasized the need of bet- 
ter facilities for the exchange of both bank 


TRUST COMPANIES 


and trust company stock. The fact that quo- 
tations are made at auction sales and that 
no reliable exchange exists for the purpose, 
leads often to erroneous figures and offers 
temptation to any interested party to either 
depress or unduly enhance the price of shares. 
This defect could be readily remedied by 
co-operate action between banks and trust 
companies and the appointment of a reliable 
house where sales or purchases could be ne- 
gcetiated. The interests of stockholders de- 
mand a more equitable and modern arrange- 
ment of exchange than exists at the present 
time. 


Annual Meeting of the Land Title and 
Trust Company 


The by-laws of the Land Title & Trust 
Company were amended at the recent annual 
meeting of stockholders in order to provide 
for the payment of an attendance fee to each 
director, who is not a salaried officer, for 
attendance at the regular and special meet- 
ings of the board, or of standing or special 
committee meetings thereof. Directors were 
re-elected as follows: Harry G. Clay, Ellis 
D. Williams, William R. Nicholson, Henry 
R. Gummey, Samuel S. Sharp, Richard M 
Hartley, George D. Widener, Frank P. 
Prichard, P. A. B. Widener, George W. 
Elkins, John W. Brock, Ellwood Bonsall, 
Percival Roberts, Jr., Harry G. Michener, 
Charles H. Harding. The reports tendered 
reflect excellent progress and growth in all 
departments. 


Directorate of the Commercial Trust 
Company 

Mr. Charlemagne Tower, until recently 
United States Ambassador to Germany, has 
been elected a director of the Commercial 
Trust Company. The directorate of this 
trust company represents one of the strong- 
est groups of the kind in the country, includ- 
ing, H. W. Biddle, Rudolph Ellis, Effingham 
B. Morris, C. Stuart Patterson, Sidney F. 
Tyler, Horatio G. Lloyd, Henry Tatnall, J. 
R. McAllister, Paul D. Cravath, William C. 
Sproul, Thomas DeWitt Cuyler, Clement A. 
Griscom, Arthur E. Newbold, Samuel Rea, 
L. C. Weir, Samuel T. Bodine, Alvin W. 
Krech, Henry C. Frick, Robert K. Cassatt, 


Thomas F. Ryan and Charlemagne Tower. 


The National Trust, Safe Deposit and 
Surety Company has been organized in this 
city. 
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Farmers and Mechanics’ National Declares 
Dividend No. 200 


Organized in 1807, the Farmers & Mechan- 
ics’ National Bank recently declared its two- 
hundredth dividend, being the semi-annual 
distribution of 3% per cent., besides adding 
$50,000 to the surplus fund, making the total 
of that fund $1,250,000. The aggregate 
amount paid to stockholders in dividends 
since organization is $12,777,000. The stock 
of the bank is distributed among nine hun- 
dred shareholders. The officers are: Henry 
W. Lewis, president; Henry B. Bartow, cash- 
ier; John Mason, transfer officer, and Oscar 
FE. Weiss, assistant cashier. 


Real Estate Title Insurance and Trust 
Company 


In its statement giving condition at the 
close of business October 31 the Real Estate 
Title, Insurance & Trust Company reports 
assets of $5,324,354. This is exclusive of 
trust funds and trust investments which are 
kept separate. The company has deposits 
of $3,393,027 and surplus and undivided 
profits of $887,050. 


Brevities 
The Market Street Title & Trust Company, 
which has been established a little less than 
a year, makes a very satisfactory statement 
for the eleven months ended September 30. 
Total assets are $540,662; deposits aggregate 


$385,501. Alexander Wilson, Jr., is presi- 
dent. 


The Hamilton Trust Company, besides de- 
claring the regular dividend, has placed $25,- 
000 to credit of surplus, making that account 
$125,000. 

Directors to serve for three years, were 
elected by the stockholders of the German- 
American Title & Trust Company as follows: 
Wendall P. Bowman, Henry Disston, Horace 
F. Weeks, Charles A. Porter, Jr., and Gus- 
tavus C. Seidel. 


Joseph H. Stepp, who was formerly con- 
nected with the Equitable Trust Company, 
has been elected title officer of the Fairmont 
Savings Trust Company. 


The Chelton Trust Company has declared 
an initial dividend of $1 per share. 


The West Philadelphia Title & Trust Com- 
pany has declared its regular semi-annual 
dividend of 4 per cent., payable December 1, 
and added $40,000 to surplus, making that 
fund $340,000. 
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Boston 


Special Correspondence 


Comparative Statement of Boston Trust 
Companies 


In the following compilation the items of 
and liabilities reported by the trust 
companies of Boston on September 23 to the 
State Banking Department are compared 
with the reports rendered July 15, 1908, 
showing a total increase of $8,599,851.72. 


assets 


ASSETS. 
Sept 23, 1908 


SECURITIES 


July 15, 1908 


U. S. and Mass 
re: gan aw de $4,218,061.54 $4,112,384.54 

Other stocks and 
| rrr 28,639,113.65 27,453,043.3 

LOANS, ETC, 

Loans on real 
a 3,026,455.65 2,906,143.81 

Demand loans with 
collateral .... 25,464,246.11 27,191,278.55 

Other demand loans 

3,958,480.23 2,760,425.55 

Time loans with 
collateral .... 36,016,682.99 32,634,462.00 
Other time loans 51,335,772.41 46,356,498.63 
Real estate, etc.. 6,094,258.22 6,107,676.94 
Other assets 719,602.97 715,009.03 

CASH. 

Due from reserve 
EE; Ud ks pay 26,933,302.74 28,919,720.00 

Wue from other 
SE. 4 aig wb wa 6,698,477.89 6,004,850.21 
Other cash items 402,063.38 665,377.26 
Cur. and specie. 8,430,675.45 7,510,471.66 
$201,937,193.23 $193,337,341.51 

LIABILITIES. 

Capital stock ..$11,752,000.00 11,752,000.00 


Surplus fund .. 20,215,000.00 20,215,000.00 
Earnings undivid- 


ed; less expen- 

ses, taxes and 

interest paid . 4,787,027.73 4,417,504.94 
Depos. (demand) 148,776,981.28 141,395,695.50 
Deposits (time). 4,912,789.08 3,812,562.81 


Due to res. banks 900,836.59 579,443.32 
Due to other banks 8,026,947.39 8,348,743.50 
Bills payable 

Other liabilities. 


2,565,611.16 2,816,391.44 





$201,937,193.23 $193,337,341.51 

The trust companies outside of Boston re- 

port total assets of $56,206,044, as compared 
with $55,796,017. 


Earnings of Boston Trust Companies and 
National Banks 


Average earnings of the sixteen 
trust companies for the thirteen months end- 
ed September 23, 1908, were 18.5 per cent. on 
capital stock, as compared with 25 per cent. 
the previous year, a decline of 6.5 per cent. 
Earnings of the banks, on the other hand, 
average 15.5 per cent., as against 17.9 per 
cent. for the year ended September 22, 1907, 


3oston 
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a decline of but 2.4 per cent. Falling-off in 
trust company earnings is due to fact that 
trust companies carry a much larger invest- 
ment account (stocks and bonds) than do 
National banks. All the banks and _ trust 
companies were liberal in charging off their 
losses, and at present hold their securities on 
their books at very conservative valuations. 


Handsome Increase in Trust Company 
Deposits 

Che relative deposit increases of trust 

companies and National banks of Boston is 

shown as follows: 


Sept. 23, "O08 Dec. 3, '07 Increase 

24 Banks.$263,062,548 $224,445,512 $38,617,036 
19 Trust 

Companies 164,609,855 122,062,424 42,547,431 

Total .$427,672,403 $346,507,936 $81,164,467 


New Cash Reserve Law Becomes Effective 
January |, 1909 


The cash law for Massa- 
chusetts trust companies, permitting trust 
companies in Boston to qualify and act as 
reserve agents and depositaries for the legal 
reserves of other trust companies of the 
State, will go into effect January 1. 

The statement of condition of the Boston 
trust companies to the Savings Bank Com- 
missioner as of date September 23 last, in- 
cluded for the first time an exact statement 
of the amount of the reserves held by each 
institution. All companies held in excess of 
5 per cent. cash reserve, and the 15 per cent. 
legal reserve, while actual reserve, represent- 
ing cash on hand, plus the total amount due 
from agents, and plus the bonds 
which may be counted as reserve, ranged 
from 16.34 to 32.05 per cent. 


new reserve 


reserve 


Brevities 
The new. savings bank law for Massa- 
chusetts became operative November I. 


Clause 8 of Section 68 of the new Massa- 
chusetts savings bank law consolidates and 
amends the old law relating to the invest- 
ment of savings bank deposits in loan on 
personal security. 

The directors of the Federal Trust Com- 
pany have declared the semi-annual dividend 


of 3 per cent. This is an increase from 5 
to 6 per cent. 
The dividend and interest disbursements 


for November payable in Boston are esti- 
mated at $5,267,500, compared with $5,484,- 
500 in November last year. 









Pittsburg 


Special Correspondence 
A New Impetus to Industry 


Inasmuch as the recent Presidential cam- 
paign involved issues which materially af- 
fected the economic and financial interests of 
the country, its successful conclusion has 
resulted in a distinct revival to the indus- 
tries of Allegheny county. There is no deny- 
ing that our mills, factories and mines have 
responded to the call for renewed confi- 
dence. The salary roll reflects the increase 
in labor requirements and the substitution of 
full time for partial operation. The steel 
trade reports new orders for railway and 
structural work, which were held back pend- 
ing the political campaign. Although the 
boom in Wall Street stocks was followed 
by natural reaction it is the general belief 
here that prices will ascend and that the year 
1009 will witness a general revival in all de- 
partments. 

Compared with conditions existing a year 
ago, Pittsburg banks and trust companies 
have every reason for congratulation. The 
weak spots in the local banking field have 
been eliminated. Speedy liquidation is re- 
moving all the traces of the panic. The 
safety and strength demonstrated by banks 
and trust companies have created a stronger 
sense of public confidence in their manage- 
ment. Deposits are on the increase. A 
number of trust companies to-day show re- 
sources and liabilities larger than a year ago 
at the height of the panic. They are in ex- 
cellent condition to meet the demands from 
industrial and mercantile circles for accom- 
modation, although exercising exceeding care 
in regard to security offered for loans. 


A Noteworthy Comparison 

A comparative statement has been issued 
by the Fidelity Title & Trust Company of 
Pittsburg which is of exceptional intereet 
in showing continued progress for a period 
of twelve months, during which the financial 
panic of 1907 reached its high tide. The 
total assets of this ably managed trust com- 
pany on October 31, 1907, were $17,545,016 
and on October 31, 1908, $17,579,069. Dur- 
ing this period deposits increased from $8,- 
809,108 to $10,228,478 and undivided profits 
from $2,137,638 to $2,233,514. The capital 
is $2,000,000 and surpius $3,000,000. Cash on 
hand and in bank was likewise increased 
from $1,674,576 to $2,112,178. This is a 
showing of which officers and directors may 
be justly proud. Dividends of $400,000 were 
also paid during the year. 
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A New Trust Company 


At a meeting of the stockholders of the 
United Savings Trust Company, a new bank- 
ing institution recently chartered under the 
laws of Pennsylvania, State Senator R. J. 
Cunningham was elected president. E. Arch. 
Cohen, president of the United States Realty 
Company, was elected first vice-president; 
William T. Lyon, second vice-president, and 
Charles C. McKallip, secretary and treasurer. 


The Colonial Trust Company Group 

Reports have been in circulation that the 
Colonial Trust Company is considering plans 
by which it will divest itself of the control of 
the Columbia National Bank and the Ger- 
mania Savings Bank and that the three in- 
stitutions in the future will be independent. 
The matter has been discussed but has not 
yet been before the directors. Some action 
is likely to be taken on this matter in a short 
time. 


J. J. Donnell Elected President 

J. J. Donnell has been elected president 
of the Fidelity Title & Trust Company of 
Pittsburg, to succeed the late John B. Jack- 
son. Mr. Donnell was first vice-president of 
the company, Nathaniel Holmes was elected 
to the board to fill the vacancy caused by Mr. 
Jackson’s death. T. Clifton Jenkins has 
been elected a director to succeed the late 
Frank Semple. Other directors, whose terms 
expired, were re-elected. 


Brevities 
James K. Duff has tendered his resigna- 
tion as secretary and treasurer of the People’s 
Savings Bank and secretary and treasurer 
of the Safe Deposit & Trust Company. 


Activity of Convertible Bonds 

The convertible bond is attracting special 
attention by the prominence which it holds 
in the bond transactions on the Stock Ex- 
change. The volume of business done there 
in the few issues Of this variety of bonds at 
times constitutes a large proportion of the 
day’s transactions. The convertibles in the 
Union Pacific’s funded indebtedness are 36.5 
per cent. of the total and 20.6 per cent. of the 
Atchison issues are comprised in convertibles, 
while the Erie has 10.5 per cent. of its total 
bonded debt in convertible form. These 
three properties with a funded debt of not 
far from $700,000,000, have together a total 
of convertible bonds amounting to $154,238,- 
000,or 22 per cent. of outstanding obligations. 

























































































































































































































































































































Chicago 
Special Correspondence 


Deposit Guaranty Fallacy a Dead Issue 

With the elimination of the agitation for 
Government guaranty of deposits and other 
disquieting factors attending the late struggle 
for political supremacy, the banking and 
business interests of the Middle West look 
forward to a period of gradual but whole- 
some progress. The most important thing 
is that confidence has been fully restored. 
The election results show plainly that the 
voters of this section were neither impressed 
nor misled by the arguments for Government 
guaranty of deposits. The conviction is gen- 
eral that this aberration will meet the same 
fate accorded fiat money, free silver and 
anti-imperialism. 

It is both timely and interesting to review 
the exceptional progress made within re- 
cent years in the improvements achieved in 
strengthening the system of State bank and 
trust company supervision, especially in the 
Middle Western States. Illinois is now pro- 
vided with statutory safeguards for banking 
control which offer the best assurance to 
depositors. At the last election the people 
of this State ratified the State banking law 
amendments passed by the Legislature and 
embodied in the Austin bill. By virtue of 
these amendments the business of banking is 
now adequately protected. For example, 
a State bank will be permitted to loan not 
to exceed 15 per cent. of its capital and 15 
per cent. of its surplus to any person, firm 
or corporation, provided that at no time shall 
the total liabilities of any such person, firm 
or corporation to the bank exceed 30 per 
cent. of the bank’s capital actually paid in; 
the undivided profits not to be figured as 
part of the surplus. The amendments also 
provide that a bank shall not loan to any 
of its officers or employees, or to corpora 
tions and firms controlled by them until an 
application for such loan shall been 
first approved, both as to security and 
amount, by the board of directors. Another 
amendment gives greater powers to the State 
Auditor, so that prompt action can be taken 
by him for the protection of depositors when- 
ever it appears that the capital stock of any 
bank becomes impaired. 

In Chicago the banks and trust companies 
are, furthermore, protected by the system of 
independent examination introduced. by the 
Chicago Clearing House Association and 
which directly or indirectly extends to every 
bank and trust company within the 
limits. 


have 
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Taft's Election and Its Effect on Business 

There is every evidence that the election 
of Judge Taft has given a new stimulus to 
business and has created a strong basis of 
confidence for business and banking inter- 
ests. Trade reports and advices received by 
banks from various sources, and especially 
their country correspondents, all agree that 
conditions are exceptionally promising for a 
renewal of activity in every branch of busi- 
the 
rates for money and no prospect of a big 


ness. There is no marked change in 


boom. But this is regarded as an evidence 
that the 
of the New York Stock Exchange are justly 


situation is normal. The gyrations 


regarded with some distrust because of the 
professional elements involved, The most re- 
assuring factor is the election to the Presi- 
dency of a man whose experience, judicial 
poise and mental qualities are such as to 
promise equitable treatment to all interests 
affected by legislation or administrative poli- 
c1es 


Brevities 


The Merchants’ Loan & Trust Company, 
the First Trust & Savings Bank, the IIlinois 
Trust & Savings Bank and the Harris Trust 
& Savings Bank, composed a syndicate to 
which was awarded the city 4 per cent. bonds 
recently offered. 

Directors of the National Safe Deposit 
Company, which owns the First National 
Bank building, have declared an initial divi 
dend of 3 per. cent. for the half year on 
capital stock of $2,500,000. 

Wilson W. Lampert, auditor of the Am 
erican Trust & Savings Bank, has heen made 
assistant cashier. 

The Chicago Clearing 
has decided to recommend the sale of cer- 
tain Walsh securities of a face value of 
$1,146,000 to the Assets Realization Company 
for $800,000. 

The State Bank of Evanston has qualified 
to do a trust business in addition to its regu 
lar banking business, It has deposited $50, 
000 at Springfield, required by law. 

The Chicago Savings Bank & Trust Com 
pany has declared an initial dividend of 1! 
per cent. The bank was organized in May, 
1902. It has a capital stock of $500,000 and 
surplus profits of substantially $100,000 and 
deposits of $2,825,000. Lucius Teter is presi 
dent. 


House Committee 
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St. Louis 


Special Correspondence 


Prosperity in the Mississippi Valley Region 

With a constant increase in wealth per 
capita, mainly derived from an uninterrupted 
series of successful crops and exceptional 
expansion of manufacturing and commerce, 
the Mississippi Valley district is on the 
threshold of another prosperous era which 
promises to exceed all previous records. St. 
Louis is the financial and geographical cen- 
ter of this great productive territory and its 
bank clearings, commercial and trade reports 
all serve to emphasize the indications of un- 
Since the election manu- 
facturing, industrial and transportation com- 


rivaled progress. 
panies report a large increment of new busi- 
ness. The jobbing interests, including whole- 
sale shoe, dry goods and other leading en- 
terprises, render statements which show that 
the last quarter of the present year will ex 
ceed the business of any previous quarter. 

recent 
years, has caused uncertainty and. concern, 
which effectually tied up surplus funds, dis- 


Every national election, within 


couraged new commitments and undermined 
confidence. The last came closely 
upon the wake of a financial 
panic in which St. Louis bravely assumed 


election 
widespread 


and successfully negotiated more than its due 
share of Hardly twelve 
months have passed since the panic flared 
up in New York City and to-day there is no 
evidence of that experience left, save a dis- 
position to resist all temptations to create 
unnatural booms or support speculative prop- 
The Middle West and Mississippi 
Valley States to-day have more funds than 
at any time in their history. Now that the 
bugbear of Government guaranty of deposits 
and other abortive influence due to the po- 
litical campaign just passed, have become 
merely food for the historian, there is a re- 
awakened investment demand, a_ healthy 
spirit of enterprise and a loyal ambition 
everywhere to embrace opportunities. The 
banks and trust companies of St. Louis are 
in excellent condition. Their prestige has 
been increased as a result of their magnifi- 
cent resourcefulness and co-operation dis- 
played during the past twelve months. The 
trust companies of this city, which have had 
such phenomenal success and growth dur- 
ing the past decade, are destined to become 
greater institutions than ever. Nowhere in 
the country is trust company management 


responsibility. 


ositions. 
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characterized by higher ideals, more capable 
or conservative policy, than in this city. The 
Mississippi Valley Trust Company, Mercan- 
tile Trust Company, Commonwealth and St. 
Louis Union Trust Companies, render re- 
ports of condition which must be indeed 
gratifying to officers, directors and their 
growing clientele. 


Union Trust Company Official Changes 


At the recent annual meeting of the St. 
Louis Union Trust Company the office of 
chairman of the board was created. Thomas 
Hi. West, who has been president since or- 
gznization in 1889, was elected to fill the new 
office. John D. Filley, one of the vice-presi- 
dents, was elected to the presidency, to suc- 
ceed Mr. West. Thomas H. West, Jr., was 
chosen secretary of the company. It is un- 
derstood that Mr. West will continue as 
actively as ever to administer the affairs of 
the company, and the general policy of the 
institution will in no wise be changed. Mr. 
Filley, the new president, went with the St. 
Louis Trust Company as secretary in 1891, 
and after the consolidation with the Union 
Trust Company was made vice-president of 
the merged institution. The following of- 
ficers were re-elected: Henry C. Haarstick, 
Robert S. Brookings, N. A. McMillan and 
John F. Shepley, vice-presidents ; A. C. Stew- 
art, counsel; Isaac H. Orr, trust officer; F. 
V. Dubrouillet, treasurer; F. X. Ryan, as- 
sistant secretary; J. S. Walker, assistant 
treasurer. Mr. Ryan was made assistant 
bond officer in addition to his other office. 


Mr. Orr, who has been acting secretary, re- 
linquishes that office to T. H. West, Jr., who 
is now secretary of the 
Trust Company. 


sroadway Savings 


Brevities 

Owing to the increased business and ex- 
ceptionally strong financial stand of local 
banks and trust companies the recent stock 
transactions reflected substantial increases 
as a result of the demand and scarcity of 
shares offered in the market. 

Arrangements are being completed for the 
opening of the Commonwealth National 
Bank, organized by the stockholders of the 
Commonwealth Trust Company of 
Tom Randolph is president. 

The Commercial Trust Company of this 
city recently held its annual meeting at 
which officers were re-elected. L. J. W. 
Wall is president. 


which 
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Mississippi Valley Trust Company Statement 

The official statement of the financial con 
dition of the Mississippi Valley Trust Com 
pany, at the close of business September 23, 
1908, shows the following resources and lia- 
bilities : 

RESOURCES 

Loans undoubtedly good on col 
lateral security 


$8,646,91 1.66 
Loans undoubtedly good on real 
estate security 


1,616,508.00 


Other negotiable and non-nego 


tiable paper and investment 
securities at present cash 
MES WORE ok cen 916,062.50 


Overdrafts by solvent customers 1,122.81 
Bonds and stocks at present 

cash mrarket value........... 6,940,719.12 
Real estate (Company’s office 

building) at present cash 

market value ........ 
Other real estate at its pres 

ent cash market value.... 133,217.40 


Furniture and fixtures....... 
Safety deposit vaults 2,000.00 
Due from other trust companies 

and 


draft 


banks good on. sight 
2,7 30,042.80 


Checks and other cash items 165,583.92 


Cash on hand (currency, gold, 
silver and other coin) 2,020,218.80 
All other resources 56,444.91 
Total .. $23,305,431.92 


LIABILITIES 
Cap‘tal stock paid in.... 
IIS kd wa ok 
Undivided profits current 

expenses and taxes paid 


$3,000,000.00 
ere Ta 3,500,000,00 
less 
1,885,053.04 
subject to draft at 
sight by trust companies, 
banks and bankers.... 
Deposits subject to draft at 
sight by individuals and 
others, including demand cer 
tificates of deposit 


Deposits 


2,653,274.30 


5,986, 169 48 
Time certificates of deposit.... 2,646,024.92 


Savings deposits ........... 


3,001 ,124.32 
Foreign acceptances .......... 1,939.50 
Reserve for interest 
Bills Payable 
Reserve for 


All other 


30,000.00 


ee bs din 6 wo ake so a eae 


liabilities 


GRR PIER ag eee aa $23,305,431.92 
Total liability on surety bonds.. 5 


223,950.60 
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Important St. Louis Banking Transaction 


[he National Bank of Commerce of St. 
Louis has taken over all the commercial de- 
and bank accounts of the Common- 
wealth Trust Company, approximating $o,- 
The Commonwealth Trust Com 
will continue operations as a 
trust company, devoting itself exclusively to 
that feature of its together 
savings accounts, farm loans and real estate 
Thomas Randolph, president, and W. L 
McDonald, vice-president of the 


pt Sits 


000,000. 


pany active 


business, with 


Common- 
wealth, were elected vice-presidents of the 
National Bank of Commerce. They will con 
tinue in their old positions in the Common 


wealth Trust Company. 


The Union Trust Company of Indianapolis 


Statements circulated in the 
financial press recently that the Union Trust 
Company of Indianapolis and the Citizens 


Trust Company of the same city have been 


have been 


consolidated. This is not the case. The 
Union Trust Company simply bought the 
assets of the Citizens Trust Company and 


took over its business. No change whatever: 


has been made in the organization of the 
Union Trust Company or in its existing re 


lations. 


Alabama 
Union Springs—The Alabama Mortgage 
& Trust Company has been incorporated 
with a capital of $25,000 
California 
Los Angeles—The Merchants Bank and 
Trust Company has been organizea here 
with a capital of $300,000 


Delaware 
Wilmington.—The Securities Guarantee & 
Trust Company, with a capital of $100,000, 
is being organized at this place. 


Florida 
Jacksonville—The Atlantic Trust Com 
pany has been organized with a capital stock 
dbf $50,000. 
Georgia 
\tlanta—The Realty Trust Company with 
a capital of $600,000 is being organized. 
Cordele—The Dixie Trust 
Company of Cordele has 
with $100,000 capital 


& Security 
been organized 
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New Orleans 


Special Correspondence 
Wealth and Progress of the South 
Statistics defining the tremendous advance- 


ment of the South in wealth per capita in 
its industries, manufacturing and commerce, 


bid fair to reach higher totals during the 
next year. The financial disturbances af 


1907 and the earlier months of the passing 
year, only temporarily halted the march on- 
ward. There is to-day a greater volume of 
distributed through the agricultural 
sections of the South than ever before. The 
drawback is that in many instances this sur- 
plus money is in hiding and is slow in com 
ing forth for investment in the many safe and 
excellent offered in the South. 
This is somewhat inexplicable in view of the 
fact that of the country 
demonstrated such strength and stability in 
the character of its and trust 
South. There were practically 
suspensions of any importance 
of the Southern States. 


wealth 


investments 


no other section 


banks com 
panies as the 
no failures or 
in any The require 
ments of the communities were met in splen 
did fashion by the banks and trust compan 
ies throughout the period of money string 
ency. od 

Cotton and crop returns are most promis 
ing. The evidences are already at hand that 
the close of the political campaign has in- 
spired anew the spirit of enterprise and up 
building which has created a “New South” 
within the past ten or fifteen years 


Mortgage Tax Repeal and New Investments 


It is hardly possible to underestimate the 
wholesome investment conditions 
in this State due to the repeal of the mort- 
gage tax, embodied in the Cordill Act, which 
was ratified by the voters at the recent elec- 
tion. The 


ct nsiderable 


effect on 


Bankers’ Association 
credit in securing the 
exemption of mortgages from taxation and in 
acquainting voters with the beneficial ef- 
of such legislation. This required a 
constitutional amendment and therefore was 
submitted to popular vote. The announce- 
ments that several large New York life in- 
surance companies are investing large 
amounts of money in this State as a result 
of the abrogation of the mortgage tax is 
only preliminary to a steady flow of new in- 
vestment money to this city and State. The 
largest loan, thus far, is one of $1,500,000, 
made by the Metropolitan Life Insurance 
Company on the Maison Blanc property. 


Louisiana 
merits 


fects 


. 
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Several other loans are being negotiated by 
the same company which will shortly in- 
crease the amount to $2,000,000. The Equi- 
table and Mutual Life Insurance Companies 
are also in the field with money to loan. 

Banking and trust company conditions in 
this city are most favorable. Deposits are 
increasing and the demand for money is in- 
creasing. 


Denver 


Special Correspondence 


Colorado’s Productive Wealth 


In 1907 the total production of raw mate- 
rial in Colorado amounted to $265,000,000, of 
which $113,500,000 was accredited to agricul- 
ture. Although Colorado produced nearly 
$27,000,000 in gold and a little more than 
$8,000,000 in silver last year, mining for the 
precious metals is only a part of the in- 
dustries of the State. Colorado’s total man- 
ufacturing output last year was estimated at 
$1Q1,000,000. 


Brevities 

The packing industry of Colorado, based 
upon the growth of the live stock interest, 
has: increased a hundred-fold in the last few 
years. The of Chicago have 
made Denver one of their leading outposts. 
More than $1,000,000 has been invested in 
paeking houses in Denver and it is announc- 


great houses 


ed that the size and capacity of the plants 
are to doubled. 
The Southern 


be 
Colorado Trust Company 
building, now in course of construction 
the of Third and Colorado avenue, 
at La Junta, is being rapidly pushed to com 
pletion. 


on 
corner 


Progress of Industrial Trust Company of 
Providence, R. I. 


The statement of the Industrial Trust 
Company of Providence, R. I., at the close of 
business September 30, shows total resources, 
$42,330,169.55; capital, $3,000,000; surplus, 
$3,000,000; undivided profits, $294,263.91; de- 
posits subject to check, $0,661,496.59; 
certificates of deposits, $2,823,438.60. 


and 


The American Institute of Banking offers 
a first prize of two hundred dollars; a sec- 
prize of one hundred dollars; a third prize 
of fifty dollars, for the best essays on the 
subject, “American Currency Problems.” 
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Cleveland 


Special Correspondence 
Trust Company Growth in Ohio 


Ohio is one of the States 
companies have not only achieved a splendid 
growth in number and volume of business 
but their popularity is an assurance likewise 
of their continued expansion. Until the 
Thomas bill was enacted into law at the last 
session of the Legislature, the organization 
of trust companies rendered difficult 
by the fact that trust company powers were 
not clearly or intelligently defined. To-day 
the trust companies in Ohio are modern in 
every respect, so far as the statutory defini 


in which trust 


was 


tion is concerned. 

There are sixty-two established trust com 
panies in Ohio. Naturally the largest and 
most important trust companies are in this 
city. But their influence and _ position 
throughout the State is the most important 
development in the later hist ry of banking 
in Ohio. There are 700 State banks in this 
State, including the trust companies, which 


have aggregate resources of $456,000,000 
The first complete statement of all State 
banks and trust companies, which was ré¢ 


cently compiled by the State Superintendent 
of Banks, shows that the aggregate deposits 
of the institutions are $386,000,000 and their 
average cash reserve is 20 per cent. of their 
total deposits alone in 
these institutions amount to $210,000,000. 
The total National and State bank deposits 
in Cleveland are $227,349,075, of which $161, 
532,208 are held by trust companies and say 


Savings deposits 


ings banks. 


Legislative Committee Ohio Bankers 

The Legislative, Committee of the Ohio 
Bankers’ Association has been appointed for 
the coming year, President E. W. Bixby, of 
the Association, having named _ the 
members as served last year. The commit 
tee consists of A. E. Adams, Youngstown; 
Robert Coulton, Bellefontaine; A. E. Rice, 


Same 


Fremont; W. A. Graham, Sidney, and H. E 
Freeman, Springfield. The committee will 
look after the interests of the Association 


in legislative and other directions. 


The New Banking Law 
The new Thomas banking law is 
a splendid effect in raising the standard of 
banking, especially in the rural districts. 
Private bankers are responding quite gen 


having 
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erally to the “request” for statements and 


they are slowly but surely recognizing the 
advantage of incorporating under the laws. 
amendments will be sub- 


Several needed 


mitted at the next session of the Legisla- 


ture 


Milwaukee 


\ compilation of reports made by the 448 


State banks and trust companies of Wiscon 
sin to Commissioner of Banking M. C. 
Bergh, has created a most favorable impres 
sion among the bankers of the State. In the 


period between July 15 and September 23 


banks 


than $1,500,000, and shows that general busi 


the business of these increased more 
ness in the State has improved to a remark- 
able extent. The largest increase for the pe 
riod in question was in time certificates of 
deposit and in 
items aggregating more than $1,300,000. The 
cash reserve in the banks is between 24 and 
cent 


1 
} 
I 


savings deposits, these two 


25 per an increase of 2.2 per 
Total and total liabilities of t 
448 banks reported upon are given at $123, 
QI1,203.14 


cent., 


resources 1¢ 


Excellent Report Rendered by Hibernia 
Bank and Trust Company of New Orleans 


The the Hibernia Bank & 
Trust Company, under date of September 23, 
Loans and $10,068,892 ; 
bonds, $2,029,316; cash on hand 
$3,081,884; capital, $3, 


statement oft 
shows: discounts, 
and 
from banks, 
000,000; undivided profits, $452,131; 
$12,089,108 ; total resources, $16,441,239. The 
initial statement of the Hibernia National, re 
the trust 
company and dis 
counts $607,926; bonds, securities, etc., $188, 
due from and bankers, 
$152,838; due from approved reserve agents, 
Clearing House, 


stocks 
and due 
deposits, 


cently organized and controlled by 
interests, shows: Loans 


ooo ;: State banks 


exchanges for 
fractional paper currency, nickels 
and $76; lawful i 
bank, $101,076; redemption fund with 

: circulation), $15,000; 


$200,166 : 
$39,853 ; 

reserve in 
uo 


cents, money 


7 
Treasurer (5 per cent 


capital stock paid in, $400,000; undivided 
profits, less expenses and taxes paid, $32, 
698; National bank notes outstanding, $300, 


000; due to other National banks, $640,601 ; 
due to State banks and bankers, $6,354; due 
to trust companies and savings banks, $164, 
706 ; « individual check, 
$65,880; United States deposits, $50,000; total 
resources, $1,660,241. 


deposits subject to 
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San Francisco 


Special Correspondence 


Receiver E. J. Le Breton of the California 
Safe Deposit & Trust Company has reported 
to the State Board of Bank Commissioners 
that the depositors will receive about 23.78 
cents on the dollar. This may be decreased 
by claims of the Colton estate, the Sacra- 
mento Gas and Electric Company, preferred 
creditors and claims that are not shown on 
the books. The receiver declares it will take 
about five years to wind up the affairs of 
the bank. 

The thirteenth annual report of the State 
Board of Bank Commissioners shows that 
fourteen institutions suspended during the 
year ending July 15 in California. Five 
mergers were arranged in Los Angeles. 
Thirty-eight new commerciai and eight sav- 
ings banks were organized during the year. 
During the same period ten commercial banks 
nationalized, leaving 506 institutions 
under the jurisdiction of the State Board. 
The combined assets show a_ decrease 
amounting to $539,031,885.34 and the de- 
posits are $408,624,663.07. 

The Central Trust Company has moved to 
its new quarters at the northeast corner of 
Market and Sansome streets. The Central 
Trust Company has a capital of $1,500,000 
and a large reserve fund; it stands in the 
front rank of the city’s commercial institu- 
tions and transacts a large volume of busi- 
ness. 


were 


Miscellaneous 


The West End Trust Company of Phila- 
delphia, of which Horace A. Doan is presi- 
dent, and Charles E. Wolbert, cashier, makes 
public its statement as of October 31. This 
shows total resources of $6,540,175. 

Deposits in Boston savings banks on Octo- 
ber 31, 1908, aggregated $220,402,483, the 
largest amount ever reported in the history 
of local savings institutions fot that date. 

The American Bank & Trust Company of 
Temple, Texas, which closed its doors on 
September 30, resumed business on Octo- 
ber 1. 

The Lewiston National and the Idaho 
Trust Company of Lewiston, Idaho, consoli- 
dated. 

Richard C. Menefee has been made treas- 
urer of the Commerce Trust Company of 
Kansas City, Mo. 


Southern States 


In South Carolina during the period from 
January 1 to August 1 of the current year, 
there were chartered fifteen new State, pri- 
vate and savings banks and trust companies, 
with $600,000 aggregate capital; six others 
previously commissioned obtained _ their 
charters, increasing the $600,000 to $830,000, 
and nine increased their capital stock, giving 
a total of new capital stock put into such 
banks of $1,185,000. The 233 State banks, 
trust companies, private and savings banks 
of South Carolina have total resources of 
$48,694,704. 

The Columbia Trust Company of Louis- 
ville, Ky., has paid the seventh and final 
dividend of 9.82 per cent. to depositors of 
the Masonic Savings Bank, failed 
twenty years ago. 

According to Commissioner of Insurance 
and Banking Love, the next Texas Legisla- 
ture will consider a number of amendments 
to the laws affecting insurance and banking. 

C. L. Glenn, cashier of the High Point, 
N. C., branch of the Wachovia Loan & Trust 
Company of Winston-Salem, has been trans- 
ferred to the home office and will conduct 
the department devoted to advertising and 
publicity. 


which 


City. Bank and Trust Company, Mobile, 
Alabama 


The capital, surplus and undivided profits 
of the City Bank & Trust Company of Mo- 
hile, Ala., are nearing the million dollar mark. 
The official statement 1908, 
shows paid in capital stock, $500,000; surplus, 
$250,000 and undivided profits, $143,221; ag- 
gregating $993.221. At the rate of increase 
noted during the previous period of the year, 
the million mark will be exceeded by 
January 1, 1909. From June 30, 1908, to 
October 21, undivided profits increased from 
$114,129 to $143,221. The growth of this 
trust company is reflected in the de- 
posits which amounted, October 21, to $1,- 
787,763, with total resources, $2,880,984. 

The trust department of the City Bank & 
Trust Company is one of the best equipped 
and ably managed in the South. The officers 
of the company are: E. J. Buck, president; 
Pat J. Lyons, vice-president; Geo. A. Tons- 
meire, cashier; A. C. Tonsmeire, assistant 
cashier; J. F. Jossen, assistant cashier. 


of October al, 


also 























Pacilic Northwest 


The Spokane & Eastern Trust Company 
of Spokane, Wash., is preparing to increase 
its capital stock $200,000 and to increase its 
directorate probably twelve on December 1, 
the date of its annual meeting. A large por- 
tion of their new stock is being taken by 
country bankers in the region tributary to 
this city and they are to be given representa 
tion on the board of directors. This will 
make the capital stock $300,000 instead of 
$100,000. The surplus, which is 
will be increased to $300,000. This will give 
the bank a working capital of $600,000 in- 
stead of $375,000 as at present. 

The Spokane & Eastern Trust Company’s 
deposits on January 21, 1908, were $2,767, 
300.55, and on October 21, 1908, they were 
$3,591,776.15, Or an increase in nine months 
of $824,475.60. 

The Bankers’ Trust Company of Tacoma, 
Wash., has been designated as an additional 
State depositary and has given surety bond 
for $20,000. The other State depositaries for 
Tacoma are the Fidelity Trust Company and 
the National Bank of Commerce which have 
filed surety bonds of $75,000 each. 

Deposits in the banks of the State of 
Washington gained $1,207,748 between May 
14 and July 15 of this year, the total deposits 
on July 15 being $141,666,721. 


$275,000, 


Brevities 

The erection of needed buildings goes for- 
ward with normal rapidity in San Francisco, 
the building contracts officially recorded 
averaging over $500,000 a week. Although 
money is a little more easily obtainable on 
first-class mortgage security, rates of inter- 
est remain unchanged. 

The Merchants’ Bank & Trust Company 
of Los Angeles has taken over in its cor- 
poration the Merchants’ Trust Company and 
the Western State Bank. The new corpora- 
tion has an authorized capital of $300,000. 
The main bank of the new corporation will 
be located in the present quarters of the 
Merchants’ Trust Company. The Western 
State Bank will be a branch. 


Texas 


Austin—The Dallas Trust Company has 
been organized with a capital of $200,000 

Dallas—The Bankers’ Trust Company is 
the title of a new institution being organized 
in this city with a capital stock of $150,000 
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Indianapolis 


The Fidelity Trust Company of Indian- 
apolis, is the title of a new corporation with 
a capital stock of $500,000. W. M. Fogarty, 
Edward J. Trousey, and others are the pro- 
moters. Mr will be the president. 

The Mutual Trust and Deposit Company 
of New Albany, Indiana, has elected officers 
and directors as follows: Alexander Dowl 
ing, president; C. L. Balthis, cashier; James 
W. Dunbar, Charles Day, T. J. Brown, W. 
J. Goodbut, R. W. Harris, S. J. Elsby, and 
Charles Schwartzel directors Three per 
semi-annual dividend was declared 


Fogarty 


cent. 


Robert B. Armstrong Accepts Presidency 
of New Casualty Company 


Robert B. Armstrong, formerly assistant 
secretary of the United States Treasury, has 


been elected president of the Consolidated 
Casualty Company, which has been organ- 
ized in Philadelphia. This enterprise will 


have a capital stock of $1,000,000 and a sur- 


plus of equal amount. The Consolidated 
Casualty Company represents a new de- 
parture in casualty insurance. It has been 


organized upon a national basis and its stock- 
holders represent almost every State in the 
Union. Another attractive feature to share- 
holders is the fact that the company will 
operate on the multiple line. At the present 
time there are but two companies which have 
adopted this policy. 

Mr. Armstrong has demonstrated remark- 
able success as an authority on casualty and 
underwriting business. His experience and 
national reputation will be 
for the new 


valuable assets 


company. 


Pennsylvania Trust Companies Unite 


The Barclay Trust Company of Greens- 
burg, Pa., established in 1854, and the West- 
moreland Savings & Trust Company, estab- 
lished in 1900, have been consolidated under 
the name of the Barclay, Westmoreland 
Trust Company. The capital is $400,000, sur- 
plus $300,000, and total resources $2,500,000. 
The officers are: David L. Newill, presi- 
dent; John Barclay, vice-president; Joseph 
K. Barclay, treasurer; Henry H. Murdock, 
assistant 


treasurer; Morrison Barclay, as- 
sistant treasurer; David P. Hudson, trust 
officer and Thomas Barclay, assistant trust 
officer. 














New lowa Trust Company Proposed 


The Leavitt & Johnson National Bank of 
Waterloo, Iowa, is interested in the organi- 
zation of a new trust company in _ that 
city. J. E. Sedgwick, president of the bank, 
will most likely be the president of the new 
trust company. Under the National banking 
laws a National bank may not carry on a 
real estate and loan business and at the same 
time do a commercial banking business. 
Since the organization of the National bank, 
first as a private institution, it has always 
carried more or less of the real estate and 
loan business, and the Comptroller of the 
Currency has ordered the segregation of the 
two branches of the institution. 


A New Georgia Trust Company 


The directorate of the newly organized 
Realty Trust Company of Atlanta, Ga., with 
a capital of $600,000, contains the names of 
well-known financiers of the South and New 
York City. Included in the list are T. P. 
Shonts, H. C. Ausley, A. G. Candler, Geo. T. 
Rowland, Dan B. Harris and others. The 
new company will devote itself largely to 
real estate development in Southern cities. 


Hawaiian Islands 


Honolulu—The Bishop Trust Company 
Ltd., of Hololulu, Hawaii, reports the fol- 
lowing officers: Samuel M. Dawson, presi- 
dent; E. A. Mott Smith, vice-president; W. 
Simpson, cashier; and R. R. Reidford, man- 
ager. The capital stock is $57,500. 


Louisiana 
New Orleans.—A new Savings Bank and 
Trust Company is being organized here with 
a capital of $100,000. 
New Jersey 


Roseville—The Roseville Trust Company 
has filed articles of incorporation. It has 
$100,000 of fully paid up stock. 


New Mexico 


Grady.—The Grady Bank and Trust Com- 
pany has been incorporated with a capital 
of $15,000. 


New York 


Watertown—A new trust company is 
being organized here, capitalized at $25,000. 
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New Building for Chelsea Trust Company 
A new building for the Chelsea Trust 
Company will be built on the site of the 
bank building at the corner of Broadway 
and Everett avenue, destroyed by the recent 
fire. It will be one of the finest bank build- 
ings in the country. The new structure will 
be one story high. It will be built entirely 
of Indiana limestone. The floors, roof and 






















NEW HOME OF THE CHELSEA TRUST CO. 


party walls will be of reinforced concrete, 
making it an absolutely fireproof building. 
The windows will be built entirely of metal 
sash, with ornamental grilles. The height 
from the ground floor to the dome will be 
more than thirty-five feet. The ceiling will 
be ‘treated with beams highly ornamented; 
the dome to be of glass, so as to give plenty 
of light. The interior fixtures will be of an 
artistic nature. It is proposed to complete 
the building by next January. 


Two Trust Company Suspensions 


On the ground of failure to comply with 
certain State banking laws State Bank Com- 
missioner Goodwin of Rhode Island recently 
obtained from the court an order appointing 
a temporary receiver for the Central Trust 
Company of Providence. The last statement 
of the company showed resources of $240,- 
757. It was organized in 1900 with $100,000 
capital. Deposit liabilities amount to $127,- 
228, representing 2,999 depositors. Commis- 
sioner Goodwin is authority for the state- 
ment that depositors will receive payment in 


full. 


The recent closing of the Columbia Trust 
Company of Middletown, Conn., is, to all 
evidences, due to the policy of paying 3 per 
cent. interest on daily balances. The com- 
pany was organized in 1896 with a capital 
of $50,000. Reliable statements are to the 
effect that liquidation will cover all deposit 
liabilities. 
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“A Better Day’s Work” 


One of the most elaborate and costly vol- 
umes ever published for general distribution, 
gratuitously, is the book on accounting and 
modern methods in business practice, recently 
issued by the advertising and business sys 
tems department of the Burroughs Adding 
Machine Company. The book is entitled “A 
Better Day’s Work,” and dedicated to “The 
Man at the Desk, to whom the Burroughs 
has always meant a better day’s work at a 
less cost of time, work and worry.” It con- 
tains 160 pages of “inside business informa- 
tion,” representing the ripest experience of 
the largest and most successful business 
houses in this country. All lines of business 
are represented, and there is something of 
value for every man who has anything to do 
with figures or office detail. 

A part of the contents consists of 50 spe- 
cific business systems for different lines, each 
one embodying the best thought and practice 
of some representative house, and illustrated 
with life-like forms on the business sta- 
tionery of one of the firms using the system, 
showing just how that system is employed 
to save time, work and worry in that par- 
ticular establishment. Some of these forms 
are from banks—large and small—others are 
from mills, wholesale houses, tanneries, in 
surance offices, railroads and retail stores. 
Each system is thoroughly explained in all its 
details, making it easy to understand and to 
put into operation if desired. All of the 
matter in the book is new and copyrighted, 
representing the best practice of the best con 
cerns. There is no theory that has not been 
tried out and proven in the test of every 
day use and found efficient. of the 
short-cuts there published for the first time 
are of exceptional value, and the book should 
be in every progressive office as a reference 
work. 

One novel feature of “A Better Day’s 
Work” is the introduction, a quaintly written, 
but historically accurate, sketch on the “De 
velopment of Mechanical Accounting.” It 
gees back to the “Stone Age,” speculating 
vaguely and whimsically on the “bookkeep- 
ing” of those days, then proceeds down 
through the ages, picturing mankind’s suc- 
cessive attempts to devise a machine method 
of calculation. The Egyptians, Chaldeans, 
Greeks, Romans and Chinese, all are shown 
to have taken a hand at some period or other 
in the invention of a mechanical “adder,” 
but it remained for the nineteenth century 
and William Seward Burroughs to perfect 
a really practicable machine. This historical 


Some 
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sketch was illustrated by one of the cleverest 
New York artists, with a spirited series of 
pencil drawings depicting the historical pe- 
riods mentioned in the text. They are drawn 
with great fidelity and unusual historical ac- 
curacy, and are bound to make the book one 
to be carefully preserved. 

“A Better Day’s Work” is not essentially 
an advertisement. Rather, it is one of the 
steps in a broad educational campaign plan- 
ned by E. St. Elmo Lewis, advertising man- 
ager for the Burroughs. The book is 
being advertised all the country in 
magazines and newspapers, and requests al- 
ready received from business men will more 
than exhaust the first edition, which num- 
bered 10,000 copies. Another edition is now 
or the will be sent to 
every business man who writes on his busi- 
ness stationery. 


now 
over 


press, and a copy 


Bond Department Cleveland Trust Company 

The bond department of the Cleveland 
Trust Company offers $100,000 city of Cleve 
land, Ohio, 4 per cent. park bonds; $50,000 
of Wood, Ohio, 5 per cent. road 
$53,500 county of Mercer, Ohio, 4% 
cent. road bonds; $50,000 Lack. Steam- 
ship Co., first mortgage 5 per cent. gold 
bonds; $202,000 Penn. Iron & Coal Co., first 
~ortgage 5 per cent. bonds; $367,500 Cana- 
dian Northern Railway equipment first mort 
g per cent. gold $192,500 
United States Coal Co. first mortgage 5 per 
cent. sinking fund bonds; $51,000 Webster 
Light & Power Co. first mortgage 6 per cent. 
gold bonds. 


county 
bonds: 
per 


bonds ; 


age A! 


Massachusetts Trust Company Returns 

After January 1 next trust companies of 
Massachusetts will not be required to make 
as many returns to the Bank Commissioner 
as has been necessary for the past two years. 
At the present time the Bank Commissioner 
may, under the law, call for as many state- 
ments of condition, in addition to the annual 
return of October 31, as he chooses and the 
policy which he has pursued has been to 
issue a call for conditions of trust companies 
in the Commonwealth on the same date as 
the calls are issued by the Comptroller of the 
Currency for statements of the National 
banks throughout the United States. 


South Carolina 
Columbia.—The Farmers’ Loan and Trust 
Company, with a capital of $50,000, is being 
organized. 


















Pressing this, key _—_ 


EANS that . 

you have 
printed an amount 
and have not added it Leeoeu9 7 ¥ 
into the total. = =f 
@ Alongside of the 
amount is a sign #—just 
to show you it is not 


added in. 
q By it you can separate debits 
from credits, without interrupting the 
work—you can put in account numbers—and there are 
other things worth while. Look at the slip 
in the corner. 

@ We are selling thousands of these machines 
—but you may have one on trial, free and no 
obligation. A card today, is all that is necessary. 


q — per cent. of all adding and listing machines in 
use are Burroughs. 
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Burroughs Adding Machine Company 
Blocks 99 Detroit, Michigan, U. S. A. 











The Lad From Home 
By ANNA E. TERRY 


Being a little story of the rise in 
the business world of a country 
boy by means of his having 


A SAVINGS ACCOUNT 


This booklet was used by one 
trust company who pronounced it 
the best medium ever used for se- 
curing new savings accounts. 


SOMETHING NEW 


ENDORSED BY LEADING BANKERS 














ypewriter 


a 






owes its original success, to the 
fact that it was built upon the 
soundest principle of success- 
ful typewriter construction. 


It owes its continued suc- 
cess to the fact that with all its 
improvements this principle 
has never been.changed. 


















I want one trust company in a 
city to use it. I have special prices 
to offer. Write for sample booklet 
to-day to 


Anna E. Terry 


(Authoress) 
16450 Pearl St. Denver, Colo. 











The Smith Premier Typewriter Co..Inc.. Syracuse. NYUSA 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
p benefit of trust companies 


banks, 


corporations, executors, 


administrators, 


transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this 


directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ 


and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 
DISTRICT OF COLUMBIA. 


Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 


Address: Tampa, Florida. 
GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 


Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 





Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 
INDIANA. 

Fort Wayne. 


VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland: The Citizens’ Savings & 
Trust Company, Cleveland: The Guardian & Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 
JONAS, KRUTTSCHNI'TT & 
GOLDBERG. 
Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.’ Goulsant for The Hibernia Bank and 
Trust Company of New Orleans. 


Com- 


FARRAR, 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Meimwers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.”’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
**Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & 'rrust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 

Herbert McClammy, 

Attorney-at-Law, Wilmington, 

Refers to Southern National Bank, Mur- 

chison National Bank, Atlantic Trust & 

Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 
BETTMAN & HUNT, 
Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla, 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.;: Bank of 

Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
Allentown 
MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 

Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants Nationa) 


Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


MOULINIER, 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


>: a 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 
SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 


Nos. 7 and 9 Broad street, Charleston, S. C. 
Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 


Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 


zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 
VIRGINIA. 


Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of lega! busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 


mond. References: in all important com- 
mercial centers in the United States on 
application. 

CANADA. 

Toronto. 


BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. etc 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
RB. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B.C. 4FD. 
Liebers and Western Union References: Imperial 
Rank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Blidg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow. Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,”’ Toronto. 


Corner 


COMPANIES 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto. Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 


vestment Company. 
Montreal 
McGIBBON, CASGRAIN. MITCHELL 


& SURVEYER. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 
Cable address: ““Montgibb.” 


Counsel for The Royal Trust Company, 

National Trust Company, The Royal 
3Zank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 


Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 
MANITOBA. 
Winnipeg. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


3arristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors. Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. ie ie 3 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed. Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
tailway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Be?! Telephone Company 
of Canada, Massey Harris Company. 











TRUST COMPANIES 747 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham......... ....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 
Patr Seiee ym ree City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


PIE ils i ovcnicrcened The First National Bank—Capital $100,000. Surplus and Profit; 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier. 
Special facilities for collections. 

OO. os5c, vcsccadeiasceas The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


OR a siciscieistcn pti’ Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
Bridsenort siciiscccsncsens The City National Bank — Capital $250,000. Surplus and Profits 
|; $320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


et RR PO IT Se AML The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


TE sccecruicssouisieaaldaaell The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


IOWA: 

= 

WR GOT0G... 6... 500005-2508 Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


| Ea The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


eee. eee ee amar: First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want, 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Mobile 


RIE iicecivsisisinicnenenass The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

PC acini cnnscecsavasens The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.” 





















































































































































































































































748 TRUST COMPANIES 
MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 

Battle Creek................ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 


Ee eee State Savings Bank.—Capital and Surplus $2,000,000.00. 
Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 


Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 
SE eS Commerce Trust Company— Capital $1,000,000. Undivided profits; 
$100,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


OR is ciaksssscccsscane First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
St Msthihsbostscannsoseschs The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

IN coe xsccsessrsoceieal Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


OHIO 
| ee eee The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Tryst Officer. 

NE oescceissnnsicsvns The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

osc oc ssisadons The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

BNO casccisserccsseccean The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................... The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

IT vtoetire rer Ps The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


ee cabal Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

TEMES. .srnssccsnesesd First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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ERAN ins aise ciiesees The Farmers Trust Company—j]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadel phia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

PRE otis donsccces The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

CNR: isasenicoondnecsevdins The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

EER SO se ee York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 

President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business, 


RHODE ISLAND 


Providlence.......:005.ss000. Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville.......-............ The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $650,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 
IID, oncicicicudtsasssnvel Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 
TEXAS 


EERE mere or Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

BR DT ansdaistnstsicnessniel Guaranty Trust and PB-aking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 


and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Fort Worth......  ....00 Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 
IRC. iscecccscnecncan Texas Bank and Trust Company—Capital $200,000. Surplus 


$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond................0+ Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


NI aii chnncsinhonaesient The Olid National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

ES eee S Northwest Trust and Safe Deposit Co.—Capital $70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

ND incinnicictgnsiesscsnie’ Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier, 


WISCONSIN 


NS Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000. J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee.................. Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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QUEBEC 


DIE casccciseis.ctenvnis Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and Genera) 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


a Sa wanes The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 
Toronto Coldwater Millbrook Stayner Montreal 
8 offices) Collingwood Newmarket Sudbury (3 offices) 
Allandale a ( ae ille pe ect A Maisonneuve 
Aurora reemore Oil Springs r, sdiliaeaitnus ’oint St. Charles 
Barrie Dorchester Omemee oe Gaspe 
Berlin — Parry Sound We eee ' : St. Lambert 
ri ble c 
Bradford > tl Peterboro * , Manitoba 
: yananoque : Wyoming 

ein Hastings : cage Winnipeg 

rockville Havelock -ort Hope SASKA HEWAN Cartwright 
Burford Keene Preston TCHEWA! Pilot Mound 
Cardinal London St. Catharines Langenburg Portage la Prairie 
Cobourg London East Sarnia Wolseley Rossburn 
Colborne London North Shelburne Yorkton Swan River 


The collection of commercial bills receives prompt attention. 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


RG ios svvcsapnatinnitates McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 













Capital. Surplus. Deposits. Par. Bid. Ask. y.\", Fag 
American Trust & Savings.............. $3,000,000 $2,575,820 $29,126,898 100 212 216 186 8% 
CEE FING OO siiccicccscrcececccecesdece 2,000,000 1,010,956 13,347,540 100 138 141 150 7% 
Chicago City Bank ..................00008 560,000 166,180 1,609,054 100 150 175 133 10% 
I MN ec casscnesccoccccses 500,000 112,841 3,894,854 100 125 130 124 6% 
Colonial Trust & Sav............... kenacaben 600,000 502,983 3,110,895 100 150 170 184 10% 
ROR EY TUN, ois cave sccascecdsccesa 200,000 58,330 1,524,521 100 136 142 129 6% 
Drovers Trust & SAV... .....cccccccccsccccce 200,000 95,265 1.800.788 100 175 181 148 8% 
Englewood State Bank........ .....-..... 200,000 20,000 728,332 100 114 118 119 6% 
Harris Trust & Sav. Bank ................. 1,250,000 650,139 9,221,616 100 225 240 152 8% 
Hibernian Banking Association ...... 1,500,000 968,676 20,615,494 100 202 212 164 8% 
Illinois Trust & Sav. Bank ........ ...... 5,000,000 8,351,148 78,654,806 100 490 500 267 162 
PE IEE Siliceins: wixdenes asennacveves 200,000 24.000 595,000 100 113 117 123 6° | 
I I cic s cee 200,000 10,000 613,000 100 108 111 118 4% 
Merchants’ Loan and Trust Co........ 3,000,000 4,809,547 52.143.086 100 380 390 260 12% 
Metropolitan Trust & Sav, Bank........ 750,000 254,104 3,995,955 100 120 125 134 6% 
NE WN aes didncanabe soe dsdbaccesece 250,000 69,931 2,147,582 100 114 120 136 444% 
MOPOMOE Truss OO. ........cciccccesccccccese 1,500,000 1,861,871 26,107,501 100 310 350 224 82 
SUID ith isds. cadedadsacoessaccensss 500,000 105,578 6,263,977 100 255 270 121 8% 
Pullman Loan & Trust ...... 500,000 182.528 3,083,818 100 200 250 136 8% 
Railway Exchange Bank 250,000 9,822 757,648 100 100 110 108 4% 
I ina ca cveeicqadcssccctastoeses 500,000 499.811 4,630,298 100 170 190 200 82 
ion cian cctecede-coces . 300,000 130,141 1,607 ,796 100 145 150 143 
South Chicago Saving’s..................... 200,000 79,010 1,185,747 100 120 126 140 6% 
State Bank of Chicago....................... 1,000,000 1,313,789 19,080,352 100 300 315 231 12% 
i in 250.000 164.101 1.872 985 100 175 190 166 6% 
Union Stock Yards State .. ....... .- . 290,000 62,790 733,721 100 122 128 131 6% 
Union Trust Co ......... ee 1,101,065 12,491 890 100 325... 210 
Western Trust & Savings Co............... 1,000,000 216,706 7,098,820 100 132 138 123 6% 
IE MI oo cnc nidiadindveicdeccses 200.000 19,387 632,840 100 115 120 114 6° 





» Bank Bldg. Chicago, Illinois. 





Corrected by Zeiler & Co., Corn Exchange 
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Bowling Green 
SEE Uicnth cctedssnpcnss sewnihobceSdaosevbocsstnn 
Brooklyn Trust Co 
Carnegie 
Central 


ARERR eee eRe eee Rete Rete aeeeeeeeeeee 


SRR E eRe Ree eee RTE E RETR e eee ee eee eee ee ee eeeeee 
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Sin sna ski nasddenmancoesseuia oa 
Commercial 








IN rlloncksntamdabhbonesescsaresscébenianeba 
Farmers’ Loan & Truist...............ccccccccoces 
EE aly as a2s cS Gdae Kans soc cea e we sbiad 
Fifth Avenue 
Flatbush 
Franklin 
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Guaranty 
Guardian 





EE iisaknnnsicosscnsosdaatisdedabeesectes 
Knickerbocker Trust 
Lafayette Trust ................ ee 
Lawyers’ Title Insurance & Trust 
Se ii Scchbhentwigiiiesstccheuphibyhbtabiondetsies 
Long Island Loan & Trust...................... 
Manhattan 
is cninadccdcdiensecacksshiataxecccsedtl 
Metropolitan 
Morton 

















Nassau 


SIE, “RRMIN GI ccccccvccockccnsctnscdcce« ; 

i nisstistband Wit edecesnensnscktsanassatinlich 
Queens County 
a a 
Title Guarantee & Trust 
Trust Co. of America 


See eeerecesers seeseeees 











U.8. Mtge. & Trust 
United States 
Van Norden 
,  — CRS 
Williamsburgh 
Windsor 






















NAME Capital 
Bankers Trust Co............. $500,000 
Broadway Saving & Trust Co... 100,000 
Commonwealth Trust Co....... 2,000,000 


Farmers & Merchants Trust Co.. 100,000 
Jefferson Gravois Trust Co .... 100,000 












Lincoln Trust & Title Co...... 509,000 
Mercantile Trust.............. 8,000,000 
Mississippi Valley Trust....... 3,900,000 
St. Louis Union Trust......... 5.000,000 
Title Guaranty and Trust..... 1,500,000 
Trust Co.of St. Louis Co......: 200,000 
Vandeventer Trust Co......... 190,000 





West St. Louis Trust Co,....... 100,000 








Capital. 
$1,250,000 


750,000 
500,000 
500,000 
500,000 
1,200,000 
500,000 
4,000,000 
750,000 


700.000 
1,000,000 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Undivided 
Profits 
$230,456 

36,878 
3,942,347 
2,261 
12,800 
21,459 
6,580,440 
5,385,053 
6,669,438 
816,294 
132,744 
1,897 
10,005 


TRUST COMPANIES 


Surplus 
and Profits. 
June 17, 1908 

$366,767 

1,394,532 

2,756,472 

372,845 

2.033,519 

924,801 
15,172,647 
159,405 
1,231,439 
295,662 
1,128,924 
10,247,154 
6,276,521 
878,511 
1,661,178 
224,312 
1,612,370 
823,549 
7,075,176 
521,039 
901,755 
292,519 
638,690 
44.698 
1,779,547 
13,636,704 
170,776 
5,837,126 
423,894 

1,911,723 

2,110,436 

7,296,857 

7,692,675 

7,452,304 

540,557 
373,753 
3,859,437 
10,494,328 
1,302,628 
140,581 

1,274,274 

8,113,405 

6,261,551 

8,027,560 

4,348,897 

13,476,444 
1,660,453 
1,154,306 

349,281 
339,018 


Deposits 
$445,604 
9,020,923 
196,011 
273,370 


19,024,854 
14,916,593 
20,165,749 
246,535 
241,960 
243,059 








Deposits. 
June 17. 19 
$12,217,203 
30,482,757 
14,254,683 
2,462,159 
16,757,259 
8,919,840 
61,352,316 
1,118,932 
8,448,287 
4,193,037 
12,514,122 
20,957 ,353 
112,340,522 
4,371,269 
13,649,233 
3,320,131 
9,491,926 
6,832,864 
60,972,400 
3,729,461 
6,217,681 
1,449,501 
1,863,696 
453,859 
12,802,614 
35,736,968 
2,398,498 
9,546,116 
8,009,965 
7,499,394 
17,846,461 
40,476,827 
23,112,013 
26,634,274 
5,523,522 
5,740,787 
37,793,962 
48,403,190 
17,141,378 
1,667 ,276 
13,676,150 
23,667 ,556 
20,640,679 
49,078,972 
26,933,275 
65,961,072 
6,585,407 
9,016,695 
2 538,826 
8,469,139 





8 Par. 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 








Bid. 


300 
450 
325 
128 
390 
160 


1750 


115 
225 
145 
350 
390 


1150 


1 


1 


4 
a 


195 
200 
195 
250 
500 
165 
260 
100 
130 

75 
450 
800 
220 
165 
270 
350 
725 
510 
425 
120 
160 
100 
550 
270 
125 
825 
410 
300 
025 
350 
115 
250 
400 

80 
130 


Par " 
Value Div. Value. 
me us 1s 

100 16% 297 

100 102 

100 — 112 

100 — 104 

100 20% 319 

100 16% 279 

100 16% 233 

100 - 151 

50 12% 204 

100 101 
100 ee 110 


Corrected by A. G. Edwards & Sons’ Brokerage Co., 410-412 Olive St., St. Louis. 
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Condition of Greater New York Trust Companies 


Ask. Div. 
325 ry 
Sse 16 
340 20 
135 6 
400 20 
165 6 
nae 
125 ‘3 
155 di 
i. 8 
410 12 
ey 40 
205 es 
425 12 
e 8 
205 8 

a 
ee 20 
175 iin 

275 10 
110 os 
100 ap 
<a 12 
125 = 
a 12 
175 ‘ 
285 12 
400 12 
i. | 

24 
— 20 
135 s 

175 8 
sie: ae 
a 32 
280 12 
135 , 
ses 10 
ep 16 
310 ‘ow 

1075 50 
375 *20 
~ee 50 

8 
oe 12 

100 si 

140 6 


* Not including extra dividend. 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


Bid. Asked 
160 165 
140 150 
288 300 
100 103 
110 115 
310 316 
287 295 
368 375 
40 50 
90 99 
90 100 
110 120 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 





*Authorized Undivided *Last 
Capital, Profits. Deposits *Par. Bale *Date 

I i co sscen heen $200,000 $123,300 $411,322 125 148 7-29-08 
I NG Ci asin cccscccscccseccoscoscscccce 500,000 66,681 401,.95 50 31 5-13-08 
Central Trust and Savings ................... 750,000 $96,173 3,167,000 50 70 6-30-08 
J&R a 200,000 110,137 551,758 50 75 5-27-08 
a a eee 250,000 276,783 927,000 50 101 9-21-04 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 335,342 2,184,224 100 123 10-7-08 
Commonwealth Title Insurance & Trust..1,000,000 1,268,564 5,509,000 100 231 7-21-08 
REC eee 1,000,000 1,837,597 9,230,824 100 250 2-29-08 
Continental Title & Trust Co.................. 1,000,000 253,511 3,506,000 50 

Empire Title & Trust Uo............ ........00 500,000 6,690 250,884 50 

Equitable Trust Co.............. .ccccccscssceeees 1,000,000 289,397 3,373,734 50 

Excelsior Trust and Saving Fund............ 300,000 42,370 920,000 50 

Fairmount Trust Oo..............0...sc.s.. ... 500,000 27,423 265,000 100 

ee a. cence scenes 200,000 34,893 230,253 i0G 

ES 2,600,000 8,800,941 23,000,000 100 

Finance Co. of Pennsylvania ist pref......1,707,100 100 

Finance Co. of Pennsylvania 2nd pref.. 1,786,100 1,617,050 100 

Frankford Real Estate, ‘Trust & Safe Dep. 125,000 180,567 1,795,113 100 

Fee eee oe 200,000 73,051 616,507 10 

German American Title & Trust Co........ 500,000 262,627 2,300,835 50 

Germantown Trust........................ Reece 600,000 685,680 3,721,451 100 250 10-12-06 
Girard Ave. Title & Trust ....................- 200,000 121,582 605,562 50 75 7-19-08 
Ek a, a ees 2,500,000 8,899,846 33,000,000 100 750 7-8-08 
Guarantee Trust and Safe Deposit.......... 1,060,000 626,068 4,578,000 100 1947, 7-22-08 
I I 500,000 144,541 1,400,000 50 65 8-18-08 
Holmesburg Trust Oo............0.<cccscccsecese 125.000 25,193 50 60 12-18-07 
[Industrial Trust, Title and Savings. ....... 500,000 733,119 155,208 50 123+ 7-29-08 
Integrity Title Ins., Trust & Safe Dep...... 500,000 851,976 3,350,000 50 110° 4-8-08 
Investment Co. of Phila telphia.............. 2,000,000 1,042,711 1,271,667 50 50 7-11-08 
Investment Trust Co. .............ccccssecceeess 600,000 14,933 100 

Daren Teeete 150,000 9,780 340,626 50 

Eand Title & Trust Oo..........ccccoceccedccesce 2,000,000 2,817,091 7,240,000 100 285 7-1-08 
EL EE eee 500,000 125,000 559,733 100 125 8-12-08 
Mameyemk Trust G0 .o.ccc..c. ccccccccccecccece 250,000 155,977 1,120,000 25 55 6-3-08 
Market St. Title & Trust Co....... puinneseccens 250,000 35,042 385,501 50 30 5-13-18 
ee GD CO 500,000 121,078 1,004,212 100 105 8-5-08 
Mortgage Trust Co. of Pennsylvania....... 500,000 308,120 94,204 100 10 10-31-06 
RI ns eobavanbos 750,000 9,807 453,191 50 50 7-22-08 
ee aa 500,000 1.169.786 6,050,000 100 267% 5-20-08 
North Philadelphia Trust...... ............... 150,000 60,667 890,147 50 72 6-3-08 
Northwestern Trust Co......................00 150,000 86,365 1,115,222 50 80 8-21-07 
eS eae 150,000 48,057 $17,156 100 128 4-29-08 
Penn.Co. forIns. on Lives & Grant. Annu, 2,000,000 3,487,547 17,070,838 100 495 9-30-08 
el scobenes 750,000 25,432 950,000 50 47 7-8-08 
Philadelphia Mortgage and Trust Co...... 1,000,000 80,567 32,249 100 80 11-1-05 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,814,375 7,736,179 100 480 9-16-08 
Provident Life & Trust Co. of Phila...... 1,000,000 4,472,850 8,931,134 100 720 9-30-08 
Real Estate Trust Co., Com................... 1,500,000 1,481,100 100 4014 6-24-08 
Real Estate Trust Co,, Pfd .................c0+ 4,500,000 316,702 3,146,600 100 9314 8-12-08 
Real Estate Title Insurance & Trust Co...1,000,000 839.640 3,393,027 100 216 6-3-08 
NN TN i nc scncsndbnsnnecovasenace 200,000 51,216 507,783 50 623, 8-21-07 
Rittenhouse Trust Co...............c.csccceeseee 250,000 59,445 426,000 50 4514 8-12-08 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 120,340 1,207,000 100 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 226,406 1,105,000 100 10614 4-15-08 
Trust Co. of North Ameriea.................... 1,000,000 366,096 2,700,000 100 120% 6-18-08 
ON IN in . .. sacadencsuaccess 500,000 108,497 1,553,500 50 30 8-12-08 
United See. Life Insurance & Trust Co...1,000,000 778,281 192,411 100 120 4-15-08 
Wayne Junction Trust Co ................ cee. 160,000 47,822 226,000 50 125 6-38-08 
PG I I ooo oa cco incncsccccseccecccccces 1,000,000 1,111,325 4.416,000 100 125 6-3-08 
West Philadelphia Title & Trust Co......... 500,000 333,291 2,600,000 50 9414 8-13-07 





LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legalinvestments 
for saviogs banks, trust funds, etc., in the several States. The information is strictly up-to-date 


For Copres ADDRESS 


Trust Companies Publishing Association, {5 William St., New York City 














TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 
Capital. Profits. Deposits. Par. Bid. Ask. Div. 
$127,350 $13,350 100 70 Pa ‘ 
150,000 46,652 $467,131 50 65 ea 
6,335,388 9,620,467 100 265 iis 12 
1,411,793 2,053,546 100 160 8 
116,649 221,397 100 95 ae 4 
127,261 856,197 100 125 ars 6 
Fidelity Title and Trust Co 5,095 199 9,124,668 100 490 20 
Franklin Savings & Trust Co .-- 192,250 46,330 206,905 50 sey oe 5 
Guarantee Title & Trust Co ..-- 1,000,000 940,822 4,738,693 100 160 ; 
Guardian Trust Co ; 137,820 155,057 25 40 
j 93,338 446,656 100 15714 
Hill Top Savings & Trust Co 37,242 552,643 50 wie 
Land Trust Co.. NPE ge ook 120,293 492,706 100 — 
Mercantile Trust Co... 5 276,427 508,600 100 115 
127,793 355,016 50 one 
Metropolitan Sav. & Trust Co ’ 15,850 313,002 100 
Metropolitan Trust Co ’ 19,834 183,078 100 
Mt. Washington Sav. & Trust Co ‘ 19,064 96,614 50 
Oakland Savings & Trust Co 155,609 540,225 100 
People’s Trust Co 83,081 1,024,511 100 
Pittsburg Trust Co 4,266,494 9,743,921 100 
Pittsburgh Surety Co : 32,531 100 
Potter Title & Trust Co 3 22,857 100 
UM MUNROE TIE OO... ccicccvcscovvcecacrccsee 2,000,000 2,124,463 2,644,561 100 
Safe Deposit & Trust Co. .................00000. 3,000,000 7,780,662 100 
South Hills Trust Co 125,000 22,992 3,7% 100 
South Side Trust Co 300,000 68,731 772,701 100 
Terminal Trust Co : 25, 3,952 83,462 100 
Treasury Trust Co 163,457 55,867 293,319 
Union-Fidelity Title Insurance Co 250,000 21,098 100 


Union Trust Co 1,500,000 24,081,570 24,302,850 
Washington Trust Co. 125,000 9,051 446,129 
West End Sav. ‘ § oO 125,000 274,850 1,185,414 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits. Deposits. 

Allegheny Trust Co 700, $277,075 $2,336,621 
Doliar Sav. Fd. & Tr. Co 1,052,540 2,946,448 
67,710 683,174 

78,754 605,009 

Real Estate Sav. & Trust Co................... J 129,265 1,221,249 
Workingman’s Sav. Bk. & Tr. Co 657,117 3,208,486 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. 
American Trust Co................ssseseeeee--1,000,000 $1,967,813 $11,390,228 100 
Bay State Trust Co 638,708 5,224,967 100 
Beacon Trust Co $47,355 3,376,576 100 
Boston Safe Deposit and Trust Co. ......... 2,760,790 12,529,262 100 
City Trust Co 3,268,369 25,269,862 100 
Columbia Trust Co 35,100 441,743 100 
854,718 7,822,008 100 
10,703 659,293 100 
Exchange 4 50, 14,158 580,092 100 
Federal Trust Co : J 222,297 2,736,432 100 
International Trust Co : 4,286,925 11,290,642 100 
Liberty ’ 22,412 1,498,962 100 
Mattapan Deposit and Trust Co 120,398 1,301,831 100 
Mechanics Trust Co i 148,580 1,687,473 100 
New England Trust Co.................sccesecee 1,000,000 2,361,742 18,313,674 100 
Old Colony Trust Co............ 1,500,000 6,264,546 43,558,718 100 
Puritan Trust Co ; 200,000 186,315 2,449,634 100 
600,000 823,127 9.876,137 100 
200,000 669,182 4,890,362 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 
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Third and Revised Edition Just Out! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C.P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 








Cloth, 8vo, $2.50 net (postage 15c.) 





This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 





It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 






It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 






It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 






Send orders for this valuable book to 





Trust Companies Publishing Association 
15 William Street, New York 








